Education

Starters and Plenaries

for A Level Edexcel Economics B
Theme 4: Making Markets Work

zigzageducation.co.uk POD
11164 =

Publish your own work... Write to a brief...
Register at publishmenow.co.uk

Y Follow us on X (Twitter) @ZigZagBusiness |

Photocopiable/digital resources may only be copied by the purchasing institution on a single site and for their own use



Contents

Product Support from ZigZag EAUCATION ..iucieeeeiiiiiimiiccimmiiicimmieceimmmecimmitcersmmmmsmmseeceessmmmsmmseseesmmmmammsesessmmmasmmsess ii
Terms and Conditions OF USE ...ovvviiiiiiiiiiiiniiiiiniiciisniiiiiisisssssssssiisssssssmsssssisssassssmssssssssnsanssssssssssssnssssssnsnssssssnsssssssnns iii
Teacher’ s INTrOQUCTION vuuiicimrcccrssiiccimmsceersmmssiccnnrseeersmmssieanmseeeensnmsseemnnseeeesnnmsssnnsssssssennnsasussssssssennnsauussssssssnnnnsannsss 1
F o VAT oY Vot €AV 1AV o] - T o [OOSR 2
4.1 Compelition and mMarkel DOWET.....ccccrrvvvinessrrimnssssnmsssssosmsssssosmsssssssmsssssosmmasssosmssssssssnnnsssssnsnsssssnsnsssssnsnsssssnsnsssssnnnss 5
ACTIVITY 1 = IMArKeT STIUCTUIES (1] 1ieetieeiiiiieeiiiie e e ittt e esiteseaeieeeessteesessseeaatsaaeaaeseeseensseesensaseanseeneensseeseanssaeanssanaennssensanssseanssensennssenassnssens 5
ACTIVITY 2 = MArKET STFUCTUIES (1] cverereerrrearersanicreriseruneerunesssenosesseseasossasscsersessssansssenensssasssssssssnsssssnssstnsnssssenssssnossesssssnssssenssenssssrsnssssen 6
ACTIVITY 3 = CONTRSTADIITY ooreiiece et cr e e e rrcs bt e er s e tn e st e cacn e nmet e ean e s b e e ancraan e becat e e taenennetaerneaereen 7
ACTIVITY 4 = OHBOPOIY toeri ittt ettt ettt ar e sttt bt e s en s be e abe e 2ot st 2o es e £t ks e bns e s eneas e nea bt 2 he A e b e Aok s enme b e entnoestenssnensnneasenenenes 8
F o Y e IV T Ta o T o To ] VA S SRR U ORI 9
ACTIVITY 6 = COSES GNT MBVEITUE 1oeiiviiieeiitiieeeiiteseeiteteaesteseassreaessseaaesssseaassssseaasssensasssessassseassssssessesssnnssssssnssssesnssesssssssesssssssennsssnsennsns 10
ACTIVITY 7 = REBVEINUE sttt ittt e e e ettt e e et e ettt s e eaeae e s bttt e ta e Ao eameb ek e cne £ a e s bbeseas e 2o e eksebe e st A e tmeReea a2 e 2e e ko e beeaenenmasakeenenneamabbenenaens 11
ATTIVITY 8 = COSTS 1oiiiiiriie it creeiie i eisiie e irsers it et s emcne s s acaerabacaersatocaenses e e kb e e e saks ks eabt s e o nae s a4 s ek a e bt s ek o nbcsesausekaerasb ek s ermenaesanncnacaraenaraans 12
4.2 Market power and market fallire. ... eiiiimiicinneniiissssisiinnesiiisssssseammesssssssssssmnsssssssssnsssnnnssssssssansnsnnsssssssssanns 13
Activity 9 — MONOPOIY GNG MONOPSONY Loiiiiiitieeriir et creteerrerreebcaerrea e b eraes et satacrteesaenerscnensetaesetaasscratserassecaansssenersessrsenacnenants 13
ACEIVITY 10 = LEEISIATION 1ottt et ettt s n bt st aa b e b et s esbes e s tabo e a b bt 2o ebe e bt s emts e b bt e enen e beeneneenebneararenans 14
4.3 Market failure across the @COMOMY . i riireeeiirreeerrrrenesrrrenesrrranassrrrannasssrannssssrnansssssnansssssnansssssnnnnssssnnnnssssnnnns 15
ACTIVITY 1L — IMATKEE FAITUTE (1] creeieeerireirecineetirereeasreasereantcserteseeseneesenesaenossasncneassssansesensessssanessensssensensnsssssssessssenssnsnonssensssesssnensorsnsss 15
ACTIVITY 12 = MAFKEET FAIIUIE (1] vereieoreieeiieceeitii s et i et r ettt e et tie e s ts e reesaeseeeesaeaa e e sbeaeseasseeessesaeensbaaesessaeaeassaenansssaeenssenesnssnsnaenssesnannen 16
ACEIVITY 13 — IMArKeL FAIUIE (1] 1oeeirereeirrearereeneeriseiinecseneeacnereesscrenseseassesersessssenonsensssscnossssssssanessasssssnsnsnsscnssssssssensessnssssensessssunssnensnss 17
ACTIVITY 14 = EXEEIMANITIES oeiecriiiit ittt et et ca e b s s bt e s e et e cato e sa b e cacn e b et s s ek e sscatnerasbecaaneeabenerncnemenaenenanns 18
4.4 Macroeconomic policies on firms and individuals ......ccoeiiiiieeiiiimmnceiiemmocoiiemmcomseemnsosssernsosseesnsosssesnsosssesnsossssnnne 18
Activity 15 — Aggregate demantd ([AD] (1) .o ittt ettt e et bt eheeaee e ta e bt e s te s rat et e ea b it e b e bt e be e bt eteenrenans 18
Activity 16 — Aggregate demand (AD) (I .o et eceee e re e sttt e e e sbe s e e et tbe s e s bteaeantseaebtaaeatbaeae e baaaearbeaatnaaeaatbneneenrbeenennns 19
ACTIVITY 17 = AGEIEEATE SUDPIY (A )ttt ittt et e e et e et ee e s s teeesaeseeeesaeaaeesbeae s asseeessesatensbeaesassaeaessssaeeanssnaeessbnesssnsnaenssesnannen 20
Activity 18 — Aggregate demand and aggregate SUDPIY vttt cr et ce e re b e e rrea e b e e s e e e b s atn e s nnecaneean 21
ACEIVITY 19 = FISCAl POICY (1] 1eerreeiirerieiirearortaicseriseetineeseneetseneseesseneasessansesersessssensnsersssensessssnsseasessasssssnsnsnssensssssssensssnssssensessssnssnsnsnss 22
ACTIVITY 20 = FISCAL POICY (1] 1ovrveiriiiiis ittt ettt ettt et e et e e bee e e b b e e s be et s e eabeea s b e sbaaasbaeaabbe e s b e eabsseasbaesanasabeaasanearbananseanns 23
ACTIVITY 21 = FISCAI POICY (1] 1ovveriiiriesiiiiiee ettt eecite e ettt s e ettt e e eataseabseaeesstbeaessbaseaeaseeseaness e e anssaanastnsennssseaeanssaasesssseansbnaaesasbnaneensbaensnnns 24
ACTIVITY 22 = IMIONETATY PONCY rtiiiiiiiie ettt eeeiie ettt e e ettt e e e s tieessseeaesaeseeeesseaaeensseaesaasseeessssaseasbeaesaasseaesssaenanssnasenssbnesssesnaenssesnnnnen 25
ACTIVITY 23 — SUPPIY-SIAE POIICIES .ertiiiiitiiieeiiiie ettt ettt et e e et e e e e eta b e e e s tseaeeatbeeseebtseaebsaaeeasbeeneanbaseasasaasennsbeneenssbensassasennssensennens 26
4.5 Risk and the financial SECLOr ....iimieiiisiiisiiimnrrnsssiimnrersnssssesmmmmeennmsssssssnmsmessnsssssssssssssassrsnnssssssssssssrsnnsssssssssssssns 27
Activity 24 — The difference between risk and UNCEITAINTY ..ottt e et b e s eebe e e s sataseanbbeaeensbbeasesbnseanssensennens 27
Activity 25 — RoOIE OF FINaNCIal MArKeLS oottt cr e an e ta e sretsere e breeneenaeseasasensebteeneenseseasanensssnesensersereasansessanasensennens 28
Activity 26 — Market failure in the fiINancial SECTOT ... et cr e e bce e rren e sbeeseneeaans 29
Activity 27 — ROIE OF CONTIAl DANKS corve i ettt et et a et st a2 ebesbbeenbns e stneenen e beeneneesanneasarennns 30
ACHIVITY 28 — GIODAI FINANCIAT CrISIS wuvviiiiiiiiiitiie et r b s ba e e et bt e e s ba e e s rbeaaeebbeeasaabaeeaaataeeanbeeaeesbbeassbnseaenbeaseannse 31
AANISWWBTS «ovvuiiiinensiuasnmeenimmnnsssnassnessitessssssnsnssstsssssssnsessssessssssssusssssosssnssssassssseosseasssssssssssssssassssssstonsssssssssssssssnssssnessnseses 32
Appendix: Non-write-on Activity Sheets ... ..cciiiiiiiiiiiiiiis s s sss s s sss s ssu s ssss s ssanns 44



Teacher’s Introduction

This resource is an activities-only resource that has been designed to support the learning and teaching of A Level
Edexcel Economics B Theme 4: Making markets work. These useful activities will help either to switch pupils into

learning mode at the beginning of the session or to wind down and take learning right up to the end of the lesson.
Students will build on their understanding of key terms while developing new knowledge that is integral to

the specification.

There are 28 activities in this resource, which closely follow the specification order, and can be conducted as
individual, group or full-class activities. Teacher’s notes, plus an activity-by-activity plan, are provided at the
beginning of the resource to give guidance on how to teach the content. Some of this guidance includes
additional activities.

The starters and plenaries included are designed to help teachers prevent any breaks in students’ learning by
encouraging them to recap previously studied topics or begin to learn new ones. Each activity sheet should take
between 10 and 20 minutes to complete. Answers are included for students and/or teachers to use in marking.

Non-write on activity sheets are found in the Appendix at the end of the resource. These are designed to be
reusable to save photocopying costs. Note Activity 13 teacher's sheet is included in the non-write-on section on to

ensure continuity of numbering when photocopying.

It is hoped that this resource, as well as offering support for teaching the essential elements of the Edexcel B
specification, will help students build on any knowledge they already have.

November 2024

Starters and Plenaries for A Level Edexcel Economics B — Theme 4 Page 1 of 56 © ZigZag Education, 2024



Activity-by-activity Plan

between teams of students

Groups then work together to test one another on how
much they know about each legislation type.

Spec Area Topic Activity Description Notes b | &l Extra Suggested Use
p p $ p {m Resources g8
Activity 1 — Fill in the table o . . Starter or
Iy a Can be done individually or in pairs. v
task plenary
Market structures PN —— ]
ctivity 2 — Drawing an . .
. ) Individual activity. Pi
labelling the diagrams task naividuat activity enary
L Task 1 should be done in pairs.
. Activity 3 — Hangman task Y " pai Starter or
Contestability followed by a question Y fenar
] yaq Task 2 should be done individually. P y
§ Task 1 may be done individually.
= Activity 4 — Calculation task Starter or
"E Oligopoly foliowed by prisoner’s Task 2 should be done in small groups. Split the class into v lenar
£ dilemma discussion task small groups and give them the prisoner’s dilemma scenario P ¥
2 and see what conclusion each group reaches at.
o
. . s . . Starter or
s Monopoly Activity 5 — Short questions | Tasks may be done individually or in pairs. v
= plenary
=3
g Costs and revenue | Activity 6 — Match-up task individual activity. Starter
£ o
Activity 7 — Short . .
] Revenue ¢ wa‘y or Individual activity. Plenary
- questions/tasks
< For task 1, split the class into two groups to play a game of
noughts and crosses on the white board. One by one choose
. an individual from each group to ask a question. The groups
Activity 8 — Noughts and . navt group q ‘ group
Costs will only get to put a nought or a cross if the chosen person v Plenary
crosses .
from their group has answered correctly. Note the answers
are all in the tables (see bold terms) but have been converted
into questions so they can readily be asked of students.
© . .
= Monopolv and Activity 9 - Fill in the table Starter or
5L POty task foliowed by short Tasks may be done individually or in pairs. v
z 3 monopsony . plenary
5= question
£ w=
]
% * When students have completed the table, put them into
% 2 Legislation Activity 10 — Competition groups in order to choose an effect for each legislation type. v Plenary
<

Starters and Plenaries for A Level Edexcel Economics B —Theme 4

Page 2 of 56

© ZigZag Education, 2024




e | sfie Extra
Spec Area Topic Activity Description Notes fm % Resources Suggested Use
Activity 11 — Writing down Pair work where students work individually and then mark v Starter or
a definitions each other’s papers plenary
o
3 .. _ .
© 5 fﬁctsvaty ]:2 iiiustrétmg Class activity. The teacher should correct students’ answers You will need
v & . information on a diagram v . Plenary
S © Market Failure as they go. scissors
= S {storyboard)
:5 o Activity 13 — Completing the
‘§ E tree diagram task followed |Individual task. Plenary
= by a question
oy ..
= Externalities Adm{\,” 14 - Match the . Individual or pair work. v Starter or
scenario to the externality plenary
QgisﬁzthD) (i) Activity 15— brief questions |Individual activity. Plenary
Aggregate Activity 16 — some questions . .. Starter or
| | .
demand (AD) (ii} |followed by a research task ndividual activity plenary
= Activity 17 — distinguishing
=
© Aggregate supply |between SRAS and LRAS task I . . v
% (AS) followed by graphical Can be done individually or in pairs. Plenary
;ﬁ illustrations task
£ Aggregate Activity 18 — questions
‘é demand and based on a short data piece |iIndividual work. Plenary
& aggregate supply |followed by prediction task
s Activity 19 — fill in the
.§ Fiscal policy (i} chart/table task followed by |individual work. Plenary
= a graphical illustration task
& o o
'g’ Fiscal policy {ii) ig;\;zasz fillin the Individual or pair work. v Plenary
f ol .. . .
) . o Activity 21 — discussion . . S,
§ Fiscal policy (iii) questions Split class into smali groups. Plenary
® Activity 22 — match the Starter or
3 Monetary policy | keywords followed by two Individual or pair work. v lenar
of short questions. P 4
You will need
Activity 23 - Sh i
Supply-side ctivity 23 = Short question Individual and group work a board for Starter or
Al followed by a few rounds . . . v
policies of Pictionar Split the class into two big groups students to plenary
’ draw on

Starters and Plenaries for A Level Edexcel Economics B —Theme 4

Page 3 of 56

© ZigZag Education, 2024




e e -
. . . Extra
Spec Area Topic Activity Description Notes Bl Suggested Use
Resources
The diff . .
ed eretnce Activity 24 — Mind map then . . Starter or
between risk and definition Individual or pair work. v lenar
uncertainty P 4
.g Role of financial Activity 25 — quick Individual activity Plenary
o markets questions. ’
S Market failure i . .
g ar .Et aa‘ uren Activity 26 —fill in the . .
H the financial L individual activity. Plenary
& sactor chart activity.
@
= Students will
b d
- Role of central Activity 27 — research task . . o needaccess Starter or
~ . Can be done in pairs or individually. v to computers
% banks followed by short questions. plenary
2 and the
3 internet.
. . Activity 28 — Explain the
Global financial VY P . . o Starter or
crisis causes of the global Can be done in pairs or individually. v lenar
financial crisis i /
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Activity 4 — Oligopoly :

1. Calculate the four-firm concentration ratio using the following informatic

28.10%
m}

o
oo
o,
<} |

16.60%
p
L e
0}
¥ " A
i n‘f
i
& 9 g
e — .
T 1 " A

s 1y _soher’s dilemma scenario. Discuss, in your groups, whi

200 choose and why.
Prisoner A

Stay silent
Prison
Stay silent | Both serve one year in jail .
Prisoner v y J Prisol\
B Prisoner A serves 10 years in jail
Confess y ) Both .

Prisoner B serves 0 years in jail

(b) Inyour groups, work out how the prisoner’s dilemma is related to ol

Starters and Plenaries for A Level Edexcel Economics B — Theme 4 Page 8 of 56
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Activity 5 — Monopoly :

L

3.

What are the three basic conditions for third degree price discrimination |

i
- W e
f"w”} '”j}w
What are the costs an-.t méi = uiprice discrimination for firms and cons
1 s

1 1+ e

i

L ——
' “Advantages of price discrimination

Disadvant.

Firms

Consumers

Starters and Plenaries for A Level Edexcel Economics B — Theme 4
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Preview of Questions Ends Here

This is a limited inspection copy. Sample of questions ends here to avoid students previewing
questions before they are set. See contents page for details of the rest of the resource.



Answers

Activity 1 — Market structures (i)
1. .
T
eve’ oy Pri
. k rice
Market Number/size Type ofue. ricis” taker/ Access to
structures of firms U N0 entry/ information
= O N B maker
,..',%";af..w i exit
- » 1
Perfect ar,« number | Homoge . Perfect
. e ) Zero Price taker | . .
competitic (h small firms neous information
Price
Monopolistic | Large number . maker Imperfect
" ) Similar Low L . .
competition of small firms (limited information
influence)
Price
Product maker
. Small number . . . . Imperfect
Oligopoly ) differenti High {firms . .
of large firms . . information
ation interdepen
dent)
) Unique . Price Imperfect
Monopoly One firm N High . P .
product maker information
"5
. Unigue sl rice Imperfect
Monopson One supplier Higil . .
psony i producfﬁ £ s__\ "“‘jmaker information
G e 4 - i*i -
X ’, J .w»‘ Mf i
! o T
Activity 2 cevstructures (ii)
1.
Revenue/Costs
A McC
This is where a firm
makes normal AC
profit
P ¥ MR=AR=D
i
\_/!
A = Quantity
a sl
e &
Revenue/Costs o &#\ &&&&& R
/\ ' )_“ & e
A} v
AR
)Quantity
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Activity 3 — Contestability

1. Some examples include:
s  High sunk costs, such as advertising costs

s
e  Copyrights M////
e  Pricing strategies //4
e Economies of scale
/,////

A
2. This means that if firms begin to make superrarr al'c {:‘}wne\’)} firms are encourag. s
barriers to entry will allow this to har"'; Ao veveryas supply in the market will ing w |
fall. Once this happens, the n2iny) as a‘;‘«ﬁfms wuli exit the market due to low barric sy
existing (or incumben’ i * i ﬁLMJ fhey will begin to act like a perfectly competitive
; grall * '/ viotorious ‘hit and run’ firms. Therefore, firms will stop pro

Ahei s average costs (P=AC).

g
5

\\\\\\

i

g,

\\\\

\\\\\\\\\\\\\\
=

Sl

o
e
S

/////////y/

\\\\\\\\\\\\\\\\\\\\\\

)

7///////////////////////////%

fo

Activity 4 — Oligopoly

o

EHE ////
1. 71.6% P4
| %

2. {b) 1thelps understand why firms collude on prices. Setting prices independently %//////

Working interdependently ensures all firms benefit. ”///////////
///

Activity 5 - Monopoly

///%

r
i

oy,

1. e  The firm should have enough power to price discriminate. This is only possible v
® The firm should be able to differentiate between different markets (i.e. marke.

&F
\\\\\\\\\\

. s e ///// ’///fxxf///
based on the different elasticities of demand for each grcup. / )
‘X . . | i
®  Consumers should not be able to sell the producisis wne another (i.e. preventi % //
’ fw,,; . 1 gt
; o A S
2. nte % Z
f L 4
- 2 s
o - i M ,,&j i x
Inelastic mage g A Elastic market The v . //
Revenue/Costs Revenue/Costs iy,
N A
Profit b Profit {

! AR
: > >
MR AR ;
Q Quantity Quantity
3.
Advantages of price discrimination Disadvant. ?ROTECYED
* Higher profits - |
. ¢ Higher dividends for shareholc .5 7 S| e Costs of differs
Firms ) . 4 . .
¢ Higher salaries for wr""k apcie x;aﬂy research, prin.
improving thaiti nr Aty” .
- € L f; s s Some groups | ig
v B o Loss of consu
b Jore groups benefit from lower prices o Regressive efi ; 09
o Allocative inef! .
»  Welfare Ioss EdUCQ’tIOQ
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Preview of Answers Ends Here

This is a limited inspection copy. Sample of answers ends here to stop students looking up answers to
their assessments. See contents page for details of the rest of the resource.



ﬁ Activity 22 — Monetary polig

1. Match the keywords to their definitions:

Keywords Definition:
a) Aplarae L E:get for the inflatio.

1. Monetary polic -
¥ policy . lanl_+ acis announced to the pi
2. Expansionary monetaryv.. .~ . v . Tne central bank buys assets frat
. & = . .. oy e
policy s money in order to inject itinto
Y i ,,f"‘

3. Contragtin ) ‘nugnetary .

T}E Ly N - ¢) The amount of money thereis iy
_— PR

4 d) About controlling the money su_
primarily to control price volatil |

5. Money supply e) Decreasing the money supply.

6. Quantitative easing (QF) f)  The price of one currency in teri

7

8

Exchange rate g) Increasing the money supply.
Inflation targeting h) The cost of borrowing or the rey.

2. Explain two ways how inflation targeting can affect the behaviour of eco|

3.  Which one of the following is an example of monetary policy?
increasing the interest rate from 2% to 3%

increasing VAT from 27% to 30%

increasing spending on infrastructure

changing the exchange rate regime from floc. fi:o fixed
e &,ﬁ“ -

com>

s

A

Aty 23 - Supply-side polif

Rt

D o a‘H:/antages and two disadvantages of supply-side policies.

2. Play a game of Pictionary (where one person from a group draws a decide
tries to guess within two minutes). On each turn, draw pictures to repre.

Groups should take turns and a different person from each group should ¢
Whichever team gets the most correct answers within the allotted time ¢
of correct answers (say, five) wins. The person drawing must themselves
down for the teacher to see and then begin drawing.

Remember no talking and no writing words while drawing.

|

i e

NN

=
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ﬁActivity 24 — The difference between risk qrg

1. Copy and complete the following mind map with examples of business riz

2. Using fewer than 10 words, explain the difference between risk and unce
to get your explanation as short as possible.

Activity 25 — Role of financial mt

1. (a) Whatis meant by the financial market?
(b) Unscramble the following words:
e Emyno kmtrea
e  |ptiaca rkamte e W

*  Gnfreoi hgeneeax aekmtr « {;f ¥ A

¢

i

LA e
fvr“ §

ol . &8 )
i :ﬁgfo”f the financial market.

\

{30

Activity 26 — Market failure in the fina

1. Copy and complete the chart below by adding explanations on how the fu
market failure:

Asymmetric
information

Market rigging Externa

* f w}
Failure

v

Moral hazard

Speculation and
market bubbles
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