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Teacher’s Introduction

This resource consists of four practice papers and mark schemes that can
be used by teachers 1o prepare learners to be examined for Component 3
{Marketing and Finance for Business) of their Pearson BTEC Level 1/ Level 2
Tech Award in Enterprise course. The papers have been written for the
revised specification for first teaching from September 2022 {first examined
january/February 2024 and May/lune 2024 onwards). The well-known

saying suggests ‘practice makes perfect’, and hopefully the papers will help

Always check the exarmn board
wabsite for new information,
including changes to the
specification and sample
assessment material,

learners 1o perfact their exam skills and gain a good outcome for this external assessment.

The Pearson BTEC Level 1/ Level 2 Tech Award in Enterprise qualification is assessed via two internally assessed
units (Component 1 and Component 2} plus one externally assessed unit {Component 3.

This resource will help to ensure that students are familiar with the style and content of the externally assessed
paper to prepare candidates with the best chance of securing pleasing resuits. The practice papers are written 1o

cover the entire specification for Component 3.

Each practice paper is provided in write-on and non-write on format for flexibility of use. The write-on papers can
be used for realistic mocks while the concise non-write-on papers have been provided for easy photocopying.
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How to use this Resource
This resource can be used in several ways to help students prepare for the exterr\?
few suggestions. ’

¢  Homeworlk: The papers could be compieted as homeworl tasks. Students c
sactions in the run-up to the exam; alternatively, the questionf couid be div
class progress through the various topics.

idaal

ms to complete unde§
e is a mark scheme and sugg
en enabie you o pmpomt the chaEEe

s  Maock exam: The practice papers make i
are based on the format of the

and the difference between the levels on the extended mark gquestions.

¢  Exam technigue: The papers can be used to enhance your students' exam t
become familiar with what is required from a ‘give’ or an ‘explain’ guestion
expected for each level of response. Students could complete a range of qug
responses to give them the opportunity to “think like an examiner’, Z

Exam Paper Structure

There are two live sittings of the Component 3 assessment for the Pearson
Edexcel Level 1/ Level 2 Tech Award in Enterprise each year —
January/February and May/june. The qualification grading is at Levels 1/2.
Level 1 is not a fallback option as is the case with some othe ualifications.

Six grade options are offered for Componen
e Level 2 Distinction™®
e Level 2 Merit

® Leval 1 Pass

* Please note: Level 2 Distinction is not available as a component
grade, only for the qualification overall.

The assessment for Component 3 focuses on a small to medium-sized enterprise.
and candidates are required to answer several activities based on the business sé

COPYRIGHT
PROTECTED

Students have two hours to complete the assessment, which is written and exans

Practice Papers for BTEC Tech Award Level 1/2: Component 3 Page 2 of 83




Command Words

The following table outlines some of the commonly used command words for t
face when completing Component 3. Spend time going over the command wor
understand what is required to maximise the marks awarded.

sut the answer t

7 where appropriate.
don’ questions because they w
© examiner is able to award marks for t

Complete a numerical calculat]
must be included as par ¢
Calculate giving the an ;

the information that is missing from a diagram/figure/s
the course. E
Candidates will be given a situation / a challenge / a proble
think about the various aspects and suggest how they inter
Produce a visual or graphical interpretation of information
freehand or with a ruler. :
Make a judgement based on the infarmation available with &
Evaluate and drawbacks / pros and cons / advantages and disadvanta.
judgement will be balanced and supported by evidence.
A specific topic will be identified/defined. The candidate wi
identification/definition with linked reasoning.

Give iddentify or state an answer or an example. No detailed des
Provide an appropriate example that is relevant to a word o

Discuss

Draw

Explain

dentify description is required.
Label A diagram, figure or graph wii{ b and candidates
instance, by adding the axis t Hraph, or identifying
Maich Candidates will iy sets of options 1o match.
State fdenti § wer or an example. Express in clear a

COPYRIGHT
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ZigZag Practi

Supporting Pearson BTEC Level 1 / Level 2 Tech Aw

©C Level 1 / Level 2 Tech

in Enterprise
Component 3
Marketing and Finance for Enterprise

Practice Paper A

N

Name

S

Time allowed
2 hours

instructioXsd
Answer all of the guestions and use the space provided.

information
available for each guestion is shown in brackets,

Resources
You should have a ruler and a calculator to complete this paper.

The total number of marks available for this paper is 60, The number of marks

Practice Papers for BTEC Tech Award Level 1/2: Component 3 Page 4 of 83
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¥ou should answer ALL guestions within this practi
Write all answers in the dedicated answer spacé

Al questions in this paper are based on the scenario:
Please read the scenario fully before answering the qu
Complete ALL guestions.

Scenario
layden is a talented drama
wanted o run

ked in a school for over 10 years. Jayf

rprise, so after finishing a short college cours
aen’s Drama Tuition —to provide drama lessons. Jayden hg
delivers lessons from two local community centres. He has pu
costumes which he takes to the community centres when delivering his iessons,;;;
time he has built up a group of loyal customers. ~

2%

COPYRIGHT
PROTECTED
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Question 1 Tatai%

a. Jayden has started to prepare a purchase order to place an order from a Su;i*éfé
drama production but has asked you to finish it off. !

Compiete the purchase order.

atic Supplies Lid

Pack of & mé‘tres of red ribbon

Box of blue confetti 27809 15

b. Give one reason why accuracy is important when complefing a purchase org;

sesososnsasoerErErosbs0sasakrEREIONG sosososseaeacacacnononaaaErereacronono sy

ay his monthly invoice by direct debit.

c.  Explain vantage 1o layden’s enterprise of paying his monthly invoice

P L Ll L L L LR T T L L L LR T LA LR L LR e

COPYRIGHT
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Question 2 Tatai%

a. Give two purposes of a cash flow forecast.

vantages of reducing the amount of stock held.

c. Explain one way that delaying payments to suppliers may helpto sclve a ca

y solve a cash flow problem is to reduce stock levels ¢

ing costs to help solve a cash flow problem. Ex Z

Practice Papers for BTEC Tech Award Level 1/2: Component 3 Page 7 of 83
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Question 3 Tatai%

layden’s micro-enterprise has been operating for six months. Over the past six rr

start-up and running costs.

a. Give one example of a start-up cost for Jayden’s micro-enterprise.

ng costs for Jayden’s micro-enterprise.

c. Compiete the profit and loss account by filling in the missing figures.

Profit and loss account (statement of comprehensive i Z

for Jayden’s Drama Tuition for year ending 31* Decam

£

Revenue

Cost of sales

Gross profit

Advertising 1000
Rent of venues i)

Utilities 1 500
Miscellaneous 500

Total expenses

Net profit (profit for the year) i)

Jayden’s bank account is £5,000 overdrawn. The micro-enterprise has an £8,000

d. Explain one advantage to an enterprise of having a ba erdraft,

Practice Papers for BTEC Tech Award Level 1/2: Component 3 Page & of 83
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Question 4 Tatai%

a. Explain one advantage to layden’s enterprise of asking custormers to pay fo

pricing strategy to set the price for drama lessons.

b.  Explain one advantage to Jayden’s enterprise of using a penetration pricin

layden has divided his customers into groups to be targeted.

c.  Explain two ways that the market for drama lessons can be segmented to tr.
of customers. :

COPYRIGHT
PROTECTED
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Question 5 Total
Jayden is thinking of taking trade credit from the micro-enterprise’s suppliers.

a. Discuss the potential implications for layden’s micro-enterprise of asking toé
from suppliers. :

COPYRIGHT
PROTECTED
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Question & Total f\

d.

>

layden has prepared a statermnent of financial position for the first year of tr '
Complete the statement of financial position by filling in the missing figures;

Extract from statement of financial pesition as at 3184

Fixed assets

Net current asseis

Net assels

Give gne way to increase the current assets.

Using the data in the extract from the statement of financial position, calcu

Current ratio = Current.siisets : Current Hak

Explain one disadvantage to an enterprise of advertising as a method of prm}

e <=1

CroumesmssasasacatronoNsase eIt st aRNIRosataEaE Rt I OEoNOeseasIr RN ROnD vosoeasacaercaorceonaeas BEE

Explain one risk to an enterprise fomotions.

cromoroeseaare e <1
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Question 7 Tatai%

Jayden is planning to offer weeldy drama lessons online which will give his emsﬁro
point {USP). ‘

a. Explain two advantages to an enterprise of having a st

%

g unigue selling p&

COPYRIGHT
PROTECTED
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Question 8 Tatai%

Jayden is planning to buy a second-hand car to drive to a village hall 10 miles aw

He has researched the different options and has decided to choose between twe
e  Hire purchase (HP}
& lLeasing

a. Evaluate which of the two sour

yuld be best to finance the g
second-hand car. -

seunun D L L LR L R R L LR LR R R R R -1

END OF PAPER
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Preview of Questions Ends Here

This is a limited inspection copy. Sample of questions ends here to avoid students previewing
guestions before they are set. See contents page for details of the rest of the resource.



Mark Schemes

Paper A

2 costumes e small

Pack of 5 metres of red ribbon 67203 5 4
Box of blue confetti 27809 15

1 mark for the correct answer

To order the correct product
To ordaer the correct guantity of product

1 mark for identification of eact
1 mark for o linked explan :

Advantages :
e Payme en automatically from Jayden’s bank account (1} so bilis will not be fi§
e The bill will be paid automatically on time {1} so Jayden will not have to pay fees fo
e layden will not have to spend time making the manual payment {1} so he can use th

further (1}

R

I mark for each correct answer

Answers may include:
s To estimate/predict money flowing into and out of the enterprise over a period of
s Tounderstand the impact of the timings of inflows and cutflows :
¢  Tormake business decisions, e.g. apply for business finance or zpduce cash outﬂows§
e  Topredict the financial situation, e.g. whether an ¢ : eerdad 5

1 mark for each correct o

Jeustomers if unable to fulfil orders
=  Customer dissatisfaction

® Poor reputation

® Cannot cope with unexpected increasss in demand

Practice Papers for BTEC Tech Award Level 1/2: Component 3 Page 62 of 83
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Preview of Answers Ends Here

This is a imited inspection copy. Sample of answers ends here to stop students looking up answers to
their assessments. See contents page for details of the rest of the resource.



