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Teacher’s Introduction

This resource consists of four Paper 1 practice papers and mark schemes that can be used by teachers to prepare
learners to be examined at the end of their GCR GCSE in Economics {1205) course. The well-known saying suggests
‘practice makes perfect’ and hopefully the papers will help learners 1o perfect their exam skills, which will be
particularly critical given the linear assessment reguirements. The gualification is assessed via two exams which
are sat at the end of the course, so ensuring students are familiar with the style and content of the papersis
essential to provide them with the best chance of securing pleasing results.

The papers are written to cover all topics within the OCR specification. They have been produced after a thorough
assessment of the specimen papers produced by the exam board to ensure that the guestions are writtenin a
similar format, tone and style to those students will face in the real exam.

Using this resource
This resource can be used in a number of ways to help students to prepare for their GCSE exam. It can be used
independently by students or as a teacher-led exercise, Here are a few suggestions:

Homework: The papers could be completed by students as homework tasks, Students could be given one or two
sections to complete in the run-up to the exam, or alternatively the guestions could be divided up and given to
students as they progress through the various topics to review their learning.

in-class exam: The practice papers make ideal mock exams to complete under timed exam conditions as they are
based on the format of the final exam. There is 3 mark scheme and suggested answers to accompany every
guestion. The mock exarm will then enable teachers to pinpoint the topics that studenis find challenging, review
their exam technique / time management and tailor any intervention activities appropriately. The benefit of using
these practice papers as mock exams is that the mark schemes are not in the public domain {unlike past and
specimen papers produced by the exam boards, which are posted on their website) so they give teachers a true
picture of how students perform when tackling an unseen paper.

in class: The papers could be ‘walked through’ in their entirety or divided up into sections to give the studenis
guidance related to the reguirements of an exam. Using the mark schemes, teachers can inform learners how
marks are awarded and the difference between the levels on the extended-mark questions.

Exam technigue: The papers can be used to help students of all levels to enhance their exam technigue. They can
become familiar with what is required from an “explair’, ‘calculate” and ‘analyse’ guestion so they are aware of
the detail expected for each level of response. Students could complete a range of question styles and peer-mark
their responses to the practice questions to give them the opportunity to “think like an examiner’.

Revision: When the students are approaching their final exams, a whole practice paper could be given o them to
complete. This technique may be particularly appropriate for over a holiday period, e.g. Easter or half-term. When
the students return from their holiday the teacher can mark the entire paper and also share the mark scheme
with the students 5o that they can see how their responses compare.
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Exam Paper Structure

The OCR GCSE Economics {1205} exams run from 2018 onwards. The
gualification is linear, and, therefore, students sit both exams in the summer
of their final year of study {Year 11},

The qualification is assessed via two papers, which are egually weighted to
determine the final grade awarded.

. o Written exam — 1 hour 30 minutes
Paper 1: Introduction to
. e 80 marks
economics
e 50%o0 grade

— 1 hour 30 minutes

Paper 2: National and

. . . marks
international econom

50% of final GCSE grade

% al papers in this qualification so all candidates must sit both &
award. There Sre also no higher and foundation tiers so all candidates enterad w
include differentiated questions aimed at top and lower grades. ‘

Students have 1 hour and 30 minutes to complete both papers, with a maximum%

Each paper is divided into two sections: A and B. Section A consists of 20 multiplé
guestions are included throughout Section A, Section B consists of 18 guestions
consists of stimulus material followed by four 2-mark shori-response guestions,
response guestions.

For Section B, students should be reminded to read the stimulus material for ea
planning any answer. Students who score the highest marks for Section 8 guesti
answers to the context faid out in the stimulus material, rather than offering gen
included within the stimulus material is there for a purpose, and the examiner wi
take all relevant information to demonstrate their in-depth economics knowled

Students should always look at the number of marks awarded for each questionzés
the amount of depth a student should include within a response. '

Time management is a critical skill for GCSE Economics students to master. it is a
candidates to divide their 90 minutes across the 80 marks offered throughout th
worth ?0 marks and, therefore, apprommately 22 mlnutes should be spent readi
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Time allocation

The foiiowmg tab!e outlines some of the commonly used command words for th
face when completing these papers.

Analyse Divide information into separate parts and identify the fea
Complete a numerical calculation to work out an answer t
avoid simply giving the answer to ‘calculation’ guestions b
Calculate . : . Lo
marks if the final answer is wrong. The examiner is able to
used even if the final answer is wrong.
Draw Create a diagram.
Explain Present reasons or purposes.
Make a judgement based on the available evidence, with ¢
Evaluate . :
drawbacks of the option(s}.
State Express in clear and concise terms.

Assessment objectives
Assessment objectives (AOs) are set by Ofqual and are the same for all exam boa
gualifications. Here are the AGs and their weightings: f

s Demonstrate knowledge and understanding of economic concepts
e 35% of marks available Z

AQY

e Apply knowledge and understanding of economic concepts and iss

AD2
e 35% of marks available

e Analyse and evaluate economi
AD3 economic act|V|ty, ma
e 30% of mark:

nd draw conclusions

Exam techrgt :
Many studey th straight into writing their answer. This is inadvisable as rush

not address the question asked and at best may lead to poorly structured respo
often helps to improve the quality of answers composed; however, it Is importan
as it may leave candidates insufficient time to actually write their answer, ‘

Candidates should spend a few minutes planning their answer. They could use a E
point list to outline the basic structure and key points.

Activity — planning 5
Ask your students to consider some of the practice questions within this resource
come up with a basic plan for their response to each question, f

nd issues t¢ demonst
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ZigZag Practice Exa
Supporting GCSE O

CSE OCR Economics

Paper 1: Introduction to -

Name

Time allowed

1 hour 30 minutes

Instructions

Answer all of the guestions and use the space provided,

information

The total number of marks available for this paper is 80. The number of marks
available for each question is displayed to the right of the guestion.

Use of an electronic calculator is permitted.
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Section A :
For multiple-choice guestions, provide only one answer
For calculation questions, you are advised to show youd

01

(174

g3

04

g5

06

<
~od

Which of the following best describes the basic economic problem?
L A Reducing costs and inefficiency

L B Allocating scarce resources to meet demand

3 € Maintaining revenue to pay workers

LA B implementing policies to achieve economic growth

Which of the following firms is part of the secondary
A A Restaurant

segtor of the econom

3 B  Supermarket

L € Carmanufacture

W D Internetse

Whid éfactors determines the supply of goods and servﬁcé%‘f
W beclining average incomes f

A A change in the cost of production
LA C  Consumer trends
3 B Changing demographics

Which of the following is not a factor of production?
2 A tLabour

d B iand

L3 C Markets

L4 D Capital

What is the equilibrium price after a rise in demand of 20 units at all price

Price {£} Guantity Demanded Quantity

25 40 iz
20 30 3
15 20 4
10 10 50

G A £10

L 8 f£1i5

4 cC £20

[d D £25

Which of the following describes mar! in an ofigopoly?

W A No competitio

EI : ge number of small firms

W mall number of large firms

L n between firms of all sizes

hat does a shift right of the supply curve indicate?
Anincrease in price and guantity

An increase in price and decrease in quantity
A decrease in price and guantity

A decrease in price and Increase in quantity

gooos
oM E P
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08

a9

10

i1

12

i3

14

Which of the following would cause the demand curve for meat products

J A Increasing farming costs
L B Increasing incomes

3 C Increasing vegetarianism
L3 D Increasing food prices

Which of the following is true of commercial banks?

3 A They are part of the primary sector of the economy
L3 B They operate in a factor market

3 C They are part of the secondary sector of the economy
W D They operate in a product market

Which of the following best describes busir. e3 that are not depeé;;

(| A  Total costs
] B  Fixed costs

L C Aver

O .

What “¥®%ctor market?

2 A A market for the factors of production

L3 B A market for goods

L C A market for services

W D A market for the services of the factors of production

Which of the following best describes the law of demand?

A The guantity demanded has an inverse relationship to price
B The guantity demanded increases with price

€  The quantity demanded is always rising

D The quantity demanded decreases with price

0ooo

Which of the following is calculated by dividing costs by cutput?
3 A Totalcost

L3 B Total revenue

L € Averagecost

L £ Average revenue

Which of the following functions cannot be performed by a commercial bc

A Paying interest on deposits
B  Providing individuals and firms with loans
C Setting the rate of interest

D Making payments on behalf of custo

Dooo

GCSE 9-1 OCR Economics: Practice Exam Papers: Paper 1 Page 6 of 99

COPYRIGHT
PROTECTED

ag

Education




15

D 5

PZ

What is the effect of P* on quantity demanded?
W A It will remain at equilibrium level

L B it willincrease

L € ltwill decrease

3 B it will have no effect

18

COPYRIGHT
PROTECTED

What is demonstrated by this supply curve?

ag

LI A Agreater quantity is produced when prices are lower EdUCG‘tIOﬂ

U B A potential relationship between price and quantity of a pmduc
4 € Smaller producers can charge higher prices f
L3 D The price level is unrelated to output

GCSE 9-1 OCR Economics: Practice Exam Papers: Paper 1 Page 7 of 99




17

i8

18

20

0]
0
L
U

Which of the following best describes equilibrium price?

L
L
L3
;|

Which of the following is not deducted to c;

L

What is the average cost of a computer based on the current level of outpé:;

goao

A
B
C
(3]
A

B
C
D

A

B
C
B

Increase in output at the same price level
Reduction in prices at the same output level
Reduction in prices without lowering output
Reduction in prices at a lower output level

When the price level is equal to output

Which of the following is the least likely resuit of a firm receiving a goverm}

When the price level reflects no excess supply or demand
When the price level is not affected by quantity produced
When the price level is not affected by the level of cutput

National Insurance

sitributions

elow shows costs and output relating to a company that makeﬁg

Fixed costs £15,000
Variable costs per computer £200
Current output level 100

£175
£180

£200
£350
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Page 8 6f 99

COPYRIGHT
PROTECTED

ag

Education




Section B

2% :
EasyReader Co. is a company that publishes books. The market they are.

competitive, with popular authors in especially high demand amongst p

For publishing companies, there are two primary business models: eithe
major distributors by publishing books with mass appeal or building a sn
publishing special-interest books.

2ia State two features of a competitive market.

2ib  Explain the likel ity of special-interest books.

2ic  Analyse the costs and benefits of the two different business models in the%

PR L L N L L L R R R g L L PR TR R TR
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The latest book published by EasyReader Co. is a cookbook. The market;
saturated, with many different publishers producing similar cockbook
book it published was about gardening. The market for this bookis a lot
competitors. The guantity and price of each book is displayed below.

Quantity
Gardening book 2,000 £5
Cookbook 1,000 £2.50

23d  State what is meant by non-price competition.

2ie

200 400 600 800 1000 1200 1400 1

231%f  Evaluate which of the two books recently publish Reader Co. is Eakei‘\

.....
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22

223

22¢

shop that has been struggling for some t

due to declining sales. As a result of the difficulties, he is considering clo
business into an online-only service,

State what is meant by fixed costs.

Evaluate whether replacing his shop with an online-only service would be
leremy’s business,

GCSE 9-1 OCR Economics: Practice Exam Papers: Paper 1 Page 11 of 99
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same five-year period, inflation has increased by

The table below shows the wages of Jeremy’s three emplovees over the

Annual Hourly W

£7.60

£7.85

£8.05

£8.05

£8.05

22d  Caiculate the percentage change in wages between Year 1 and Year 5. Givy

decimal place.

22e  Explain how the value of wages is determined by the marketplace.

22f  Analyse two factors affecting the supply of labour in the UK labour marke

GCSE 9-1 OCR Economics: Practice Exam Papers: Paper 1 Page 12 of 99
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23
The market for energy in the UK — providers of electricity and gas — has

energy suppliers for years. Together they provid 5 of the UK's ener
energy market is considered to be an oligg

British Gas 19%
EDF Energy 11%
E.ON 12%
Npower 7%
Scottish Power 9%
S5E 12%

Over recent years, the Big Six energy companies have frequently been
hecause it has been frequently noted that ali six charge virtually exactly
in theory, by all charging the same price, the engrgy companies could a
energy above that dictated by supply and demand. 1t has bean noted
rarely switch energy providers, which puts the Big Six at an advantage

in 2018 the government passed a law introducing a price cap on ener
maximum limit on the amount the Big Six could charge consumers, Th
since set prices at roughly the maximum amount allowed. The govern
making it easier for consumers to switch energy providers. Energy pro
and run by the government until the responsibility was handed o pri

Although the six energy companies currently control 70% of the market,
previous decades. fn 2004, the Big Six had a combined market share of 1
small local energy producers and green renewable energy providers hav
customers from the major six companies. Most of the Big Sik providers s
and electricity from renewable energy, compared to a 100% guarantee an

The table below shows the annual cost of an electricity and gas bill fr
providers for an average household.

British Gas
EDF Er,

COPYRIGHT
PROTECTED

Scottish Power £1,15
SSE £1,1

23a Explain what is meant by market failure.

ag

Education
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23k Calculate the mean average annual cost of an electricity and gas bill betwe§
energy providers. :

23¢  Analyse two possible reason irket share of the Big Six might besfs:s

COPYRIGHT
PROTECTED

23d  Explai %5t is meant by an oligopoly.

[

ag

Education
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23e State two problems with oligopolies.

23f  Analyse the reasons why an oligopoly might have formed in the UK’s ener

B U B G RGN R E e A C S G RU ORI E I AL AR O RO RIRIE LA CAURORGRIRIEIEALAURORORIRIEIEACAUNGAORIRICICAIEITAURONIRIEICICACRTRORND NI NSNS

B U B G RGN R E e A C S G RU ORI E I AL AR O RO RIRIE LA CAURORGRIRIEIEALAURORORIRIEIEACAUNGAORIRICICAIEITAURONIRIEICICACRTRORND NI NSNS

B U B G RGN R E e A C S G RU ORI E I AL AR O RO RIRIE LA CAURORGRIRIEIEALAURORORIRIEIEACAUNGAORIRICICAIEITAURONIRIEICICACRTRORND NI NSNS
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Paper 1A

Section A
For multiple-choice guestions, provide only one answer

For calculation questions, you are advised to show you

0%

g2

03

04

05

06

o7

Which of the following best describes the basic economic problem?
A Reducing costs and inefficiency

B Aliocating scarce resources to meet demand
C Maintaining revenue to pay workers

D Implementing policies to achieve economic

Which of the following firms is par
Restaurant

Which of the following factors determines the supply of goods and services

Declining average incomes

A change in the cost of production
Consumer trends

Changing demographics

SO ® P

Which of the following is not a factor of production?

A Labour
B Land

C Markets
D Capital

What is the equilibrium price after a rise in demand of 20 units at all price

ry sector of the economy

Price {£} Guantity Bemanded Quantity

3

25 40 25
20 30 3
15 20 :
10 10
A £10
] £15
g gg COPYRIGHT
PROTECTED
Which of i 1ies market competition in an oligopoly?
A ' en firms
B n between a large number of small firms
C YW hetition between a small number of large firms
D Competition between firms of all sizes

What does a shift right of the supply curve indicate?
Anincrease in price and quantity

Arincrease in price and decrease in guantity
A decrease in price and guantity

A decrease in price and increase in quantity

OO ®wkeE

ag

Education
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08

a9

10

i1

12

i3

14

Which of the following would cause the demand curve for meat products

A Increasing farming costs
B Increasing incomes

T Increasing vegetarianism
D Increasing food prices

Which of the following is true of commercial banks?

A They are part of the primary sector of the economy

B They cperate in a factor market

C They are part of the secondary sector of the economy
D They operate in a product market

Which of the following best describes busir. e3 that are not depe

A Total costs
Fixed costs

W ctor market?
A A market for the factors of production
A market for goods
C A market for services
D A market for the services of the factors of production

Which of the following best describes the law of demand?

A The guantity demanded has an inverse relationship to price
B The guantity demanded increases with price

C The quantity demanded is always rising

B The guantity demanded decreases with price

Which of the following is calculated by dividing costs by cutput?
A Total cost

B Total revenue

C Average cost

B Average revenue

Which of the following functions cannot be performed by a commercial bc

Paying interest on deposits
Providing individuals and firms with loans
Setting the rate of interest

Making payments on behalf of customers

T ® P
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15

What is the effect of P? on guantity demanded?

A it will remain at eguilibrium level
B it will increase
C it will decrease
D it will have no effect
i6
p
&
5
Q

Wha_t g siuiby this supply curve?
A Qigiter quantity is produced when prices are lower
B W tential relationship between price and quantity of a product
C Smaller producers can charge higher prices
D The price level is unrelated to output

17 Which of the following is the least likely result of a firm receiving a goveméa

o B T«

Dt 5t

Increase in output at the same price level
Reduction in prices at the same output level
Reduction in prices without lowering output
Reduction in prices at a lower osutput level
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18  Which of the following best describes equilibrium price?
A When the price level is equal to output
B When the price level reflects no excess supply or demand
C When the price level is not affected by guantity produced
B When the price level is not affected by the level of output
1%  Which of the following is not deducted to calculate net pay?
A National Insurance
B Yaiue added tax
C income tax
D Pension contributions
28 The table below shows costs and output rel; cimpany that makes%
£15,000
£200
100 :
What iS'the average cost of a computer based on the current level of outp::;
A F175
B £180
C £200
D £350
Section B
EasyReader Co. i5 a company that publishes books. The market they are
competitive, with popular authors in especially high demand amongst p\
For publishing companies, there are two primary business models: eith :
major distributors by publishing books with mass appeal or bullding a s
publishing speciai-interest books. :
21a State two features of a competitive market.

2ib  Explain the likely price elasticity of special-interest books.

2ic

21d

2ie

21

Analyse the costs and benefits of the two different business models in the%

ook. The marke’
A ducing similar cockbooks
. The market for this book is a lo
d price of each book is displayzd helow.

The latest book published by EasyReader;
saturated, with many different ;
book it published was a
competitors.

Quantity Pr
Gardening book 2,000 £5
Cookbook 1,000 £2.50

State what is meant by non-price competition.

Using the information in the table above, draw and label a supply and demfsa

cookbool recently published by EasyReader Co.

Evaluate which of the two books recently published by EasyReader Co. is EikeE\
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feremy owns a local electronics shop that has been struggling for some t
number of his customers have started shopping online, his sales have gop
struggling to cover his costs. 5

22

feremy employs three people in his shop and has been unable to increa
due to declining sales. As a result of the difficulties, he is considering ¢l
business into an online-only service.

22a  State what is meant by fixed costs.

22k Explain the concept of ‘opportunity cost’.

22c  Evaluate whether replacing his shop with an

ervice would be
leremy’s business. :

&s of Jeremy’s three employees over th
tion has increased by 8%.

The table below h

Year Annual Hourly W
Year1 £7.60
Year 2 £7.85
Year 3 £8.05
Year 4 £8.05
Year 5 £8.05

22d  Calculate the percentage change in wages between Year 1 and Year 5. Give
decimal place.

22e  Explain how the value of wages is determined by the marketplace.

22f  Analyse two factors affecting the supply of labour in the UK labour markei%

23

The market for energy in the UK — providers of electricity and gas — has Z
energy suppliers for years, Together they provide 70% of the UK's energ,
energy market is considered to be an oligopoly. :

Market Share in 2018
British Gas 18%
EDF Energy 11%
E.ON 12%
Npower 7%
Scottish Pow ; 9%
s 2% COPYRIGHT

PROTECTED

mpanies have frequently been
rioted that all six charge virtually exact!
e same price, the energy companies could

at dictated by supply and demand. It has besn noted t
‘itch energy providers, which puts the Big Six at an advantage

Over recent years, the Big
because it has be
In theary

rel

In 2018 the government passed a law introducing a price cap on ene
maximum limit on the amount the Big Six could charge consumers. T
since set prices at roughly the maximum amount allowed. The gover
making it easier for consumers to switch energy providers. Energy pr
and run by the government until the responsibility was handed to pri

ag
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23a

23b

23¢

23d

23e

23f

Although the six energy companies currently control 70% of the market,
previous decades. In 2004, the Big Six had a combined market share of 1
small local energy producers and green renewable energy providers hav
customers from the major six companies. Most of the Big Six providers say
and electricity from renewable energy, compared to a 100% guarantes an

The table below shows the annual cost of an electricity and gas bill fr
providers for an average househaold.

British Gas £3,1
EDF Energy

Expla ®at is meant by market failure.

Calculate the mean average annual cost of an electricity and gas bill i:aetwe{
energy providers. f

Analyse two possible reasons why the market share of the Big Six might b

Explain what is meant by an oligopoly.

State two problems with cligopolies.

Analyse the reasons why an oligopoly might have formed in the Ul's ene

COPYRIGHT
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Preview of Questions Ends Here

This is a limited inspection copy. Sample of questions ends here to avoid students previewing
questions before they are set. See contents page for details of the rest of the resource.



GCSE OCR Economics
Paper 1D Mark Scheme

Mote: Although some questions have one correct answer, most of the answers

rather than exhaustive.

Section A
All 1 mark each, AQ2 for calculation questions, otherwise AQ1
1 B 5 A 9 B 13 C ‘ C
2 B 6 B 18 C 14 A B
3 A 7 C 11 B 15 C b
4 D 8 D 12 B 16 A B
Section B
Q.
21a
AN ke for non-competitive market.
Award 1 mark for explaining why.
21b | A01
8  The price level at which the supply of goods meets demand.
Award I mark for explaining that equilibrium price is ‘constant/stable’.
Award 2 marks for defining as supply egualling demand.
21c  { AO1,A02,A03

s In a perfect market, with all things being equal, it would be expected§
benefit from charging lower prices than his competitors. There are a;

why this may not be the case under these circumstances, however.

e Firstly, jewellery is a highly expensive huxury item and so is relative
meaning demand is less likely to be affected by price rises.

s Secondly, the market for jewellery in this town could be considere
there are only two suppliers, meaning there is greater room to incy
risking competition from each other. :

¢ Forboth of these reasons, it is unlikely that reducing prices or keepis
waould radically improve the performance of Richard's businass, :

s In conirast, Richard would probably henefit from increasing his co
is possible as the only two suppliers that they can set prices betwe
could stand to gain from further price increases, which could improy
without any additional costs.

+  The likelihood of this being a successful strategy is increased by the
for this particular market. Because jewellery is so expensive, itis e
fo enter such a market, and so the risk of competition is further red

e  Overall, Richard probably stands to benefit from increasing prices
market alongside Anna, as price setters.

Level | Marks
3 5-6

L

Demonstrates reasonable knowledge of refevant econg
are presented in a logical manner. :

Partial application of knowledge to the context pres

Relevant analysis is presented, but in a limited manner

alysis is relevant and consistent throughout the ans.,g.Q

1 1-2 An understanding of relevant economic concepts is
concepts are presented in a disconnected manner.

Knowledge is not successfully applied to the context pr

Minimal analysis of ideas is attempted.
0 Student produced no material worthy of a mark.
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0. Marking
2id | AOL AQ2

115-1206=-5

-5 /120 x 100 = -4.2

2180~ 1470=710

710/ 1470 = 100 = 48.3

-4.2 /483 = -0.08, rounded to -0.1

Answer: -0.1

Award Z marks for a correct answer.

Award 1 mark for some correct calculations but an incorrect answer.

21e | AO1,A02 :

e  Richard’s jewellery is highly price ir; aiiing that demand f
unaffected by price increases

e  This s likely to be hgazi y is a luxury product and consung
to spend a si wunt of money to acquire it. :

A : .iidentifying as price inelastic.

) miirk for explaining why.

21F | A®O2, A03

Benefits :

e  For a firm that wishes to expand, being able to gain market share by i
is a quick and effective way of growing a business. '

+  Similarly, reducing prices temporarily is a quick way to generate re
than normal costs.

s Ifusing economies of scale to produce goods, cutting prices will lo
output increases, which could increase profitability.

Costs

#+  Price-elastic goods are usually sold in more competitive markets, 1
number of rival firms and less opportunity for profits.

®  Price-elastic goods make product differentiation harder as the qualit
product compared to a rival’s is of less importance.

e Estimating the highest price level that will not hurt demand is extr
and smalier firms less able to carry out sufficient market research
disadvantage in this regard.

Level | Marks Description
3 5-6 Knowledge of relevant economic concepts is clearly
Application of knowledge to the context presented in
largely successful.
Analysis is relevant and consistent throughout the an
2 3-4 Demonstrates reasonable knowledge of relevant ec
which are presented in a logical.rzanner.
Partial application o the context preses
resented, but in a limited manner
1 1-2 g of relevant economic concepts is di
s are presented in a disconnected manner.
l Knowledge is not successfully applied to the context p
: question. :
Minimal analysis of ideas is attempted.
0 Student produced no material worthy of a mark.
2Z2a | A0, A02

#+  The secondary sector of the economy, because Custom Classicsis a

Award 1 mark for identifying the secondary sector.
Award I mark for explaining why.
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Marking

22b | ACT ;
s  Staff solely working on, and developing expertise in, a specific task, i
efficiency in the workplace. :

o

Award I mark for explaining that workers are delegated specific tasks.
Award T mark for explaining that this is intended to improve efficiency.
22c 1 AGT AD2, A03

Would be heneficial :

s  Graham's staff would be able to focus on specific parts of the product
are stronger at, and not have to complete tasks they are weaker at
complete than other members of staff.

e  This may have the effect of increasing the output produced per hou
specialise in certain parts of the process. Mo ductivity would
of customers and the business would be e to meet demand

e  Anincreased level of training f dke them more highly
value of their labour.

ey

: vity could lead to other benefits for
ompany’s products more competitive, or

ham’s staff may become less motivated due to the mare repetiti
which could have the adverse effect of further decreasing producti

¢ The new division of labour could create the possibility of more com
as different parts of the production process are handied by differen
require more managerial intervention, which could slow the produ
demotivate staff.

s  The extra costs of training staff or the greater impact of a staff men
expertise leaving the company could outweigh the benefits of incre

+  Some staff may be at greater risk of automation or structural unem
they perform become more Hmited.

»  Specialisation may make the workforce less flexible and lead to an
in certain areas of the business due to issues such as sickness, rath
pottlenecks currently holding up production.

Conclusion
e ltis unusual for a manufacturing job not to operate a division of lab
small company the size of Graham's there are possible benefits in t
1o glving employees more autonomy at work. Graham needs to ens
labour he introduces has the full support of his staff; otherwise, alt
process could be counterproductive and further decrease producti
Graham could simply be to hire more staff to deal with the demand.

Level | Marks Description
3 5-6 | Knowledge of relevant economic concepts is clearly e

Application of knowledge to the context presented in
successful.

Analysis is relevant and consisten sthroughout the ansy

i

COPYRIGHT
PROTECTED

(in a logical manner.

Paiftial application of knowledge to the context prese

Relevant analysis is presented, but in a limited manner

Evaluation of the ideas and concepts raised is presen
though may lack supporting evidence.
1 1-2 | Abasicunderstanding of relevant economic concepts
these concepts are presented in a disconnected manne

[

ag

Knowladge is not successfully applied to the context pre Educ Cfti on

Minimal analysis of disconnected ideas is attempted.

Limited evaluation of the ideas and concepts raised,
balance and/or supporting evidence,
0 Student produced no material worthy of a mark.
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Marking

22d

AGL, AQZ

Qs Qo

Quantity

Award 1 mark for drawing supply curve shifted to the right.
Award I mark for full annotation.

i2e

AL

#+ A managerial economy of scale is when a firm invests in a highly we

management to oversee the production process of a firm and impr

Award 1 mark for identifying as the hiving of an expensive managerial exp

Award I mark for explaining as an attempt to further improve efficiency.

S8
S
g

A01, AD2, AD3
Benefits

s Better managerial direction will ideally lead to improved communic:

mistakes or misunderstandings in the production process.

s Similarly, more careful oversight of the production process should pg

being repeated.

s  More managerial direction should also improve delegation when im§

of fabour and create a more efficient process of specialisation.

Costs

e  Managerial positions are expensive and pre
Similarly, recruitment can present b}

business with high

Description

successful.

Evaluation of the ideas and concepts raised is thorou
supported by the evidence.

Knowledge of relevant economic concepts is clearly e

Application of knowledge to the context presented in

Analysis is relevant and consistent throughout the an
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Q.

Marking

Level | Marks Description

2 3-4 | Demonstrates reasonable knowledge of relevant eco
are presented in a logical manner.

Partial application of knowledge to the context prese
Relevant analysis is presented, but in a lirpited manner

Evaluation of the ideas and concepts raised is presen
though may lack supporting evidence.

1 1-2 | Abasic understanding of relevant econcmic concepts
these concepts are presented in a disconnected man

Knowledge is not successfi to the context pr

Minimal anal:: aniected ideas is attemptied.

) of the ideas and concepts raised, v
and/or supporting evidence.

Student produced no material worthy of a mark.

23a

e The cost associated with one choice being made over another.

Award I mark for identifying opportunity cost as potential or hypothetical,

Award 2 marks for a full definition.

23b

AOL, ADZ
1795 - 1768 =27
2771795 =0015x100=1.5

ITV: 1.5% decrease

854 - 791 =63
63 /894 =0070x100=7.0

Channel 4: 7% decrease

Award T mark for each correct answer.
Award only T mark if answers are correct but not rounded to one decimal

AO01, A0Z, A03

e  Technological innovation means that consumers are increasingly ace

and information online rather than via television. Online video con
to consemer preferences than television is.

s Online content gives the consumer far greater choice in terms of wi
interested in and when they want to view it. In this regard, televisio
consumer experience and offer an inferior service.

Level | Marks Descripticn

3 5-6 | Knowledge of relevant economiccancepts is clearty e

Application of know
largely succeg

text presented in §

tand consistent throughout the ans

trates reasonable knowledge of relevant eco
are presented in a logical manner.

Partial application of knowledge to the context prese

Relevant analysis is presented, but in a limited mann
coherence.

1 1-2 An understanding of relevant economic concepts is d
concepts are presented in a disconnected manner.

Knowledge is not successfully applied to the context pr

Minimal analysis of ideas is attempted.

0 Student produced no material worthy of a mark.

GCSE 9-1 OCR Economics: Practice Exam Papers: Paper 1 Page 98 of 99

COPYRIGHT
PROTECTED

[

ag

Education




Q. Marking
23d | A0l
s+  Forces producers to innovate and improve the efficiency of thelr pr
stay ahead.
Reduces the price of goods and services.
Allows new producers to enter the market.
#  Prevents producers from excessively reducing the quality of their p
Award I mark for eqch correct reason, up to a maximum of 2 marks.
23e | AO1
«  Revenue is essential to cover the basic costs of a business. '
e  Consistent revenue makes finance easier to access and safeguards a
uncertainties.
e  Consistent revenue ensures a business 1l behind on paym
suppliers or clients, or on tax pa ' :
e  Profits cannot be achiev
Award 1 mark fo
23F 1A

roduction companies or, in the case of YouTube, uploaded by user:

obviously much higher costs associated with producing television prég

purchasing already-made content, or simply hosting user-generated

»  Similarly, live broadcasts are expensive to produce and tend to be a f

television rather than online streaming services.
+ In addition, other expenses relating to running a television channel a
technical costs of maintaining a television channel! are extensive, whi

associated with broadcasting are also high dus to the large number o

produce television content. In contrast, the technical and staffing cos
services are far lower, with the market significantly easier to enter.

e In addition o the much higher costs of broadcast television, we can a

revenue for online streaming services may be higher as well.

¢  This is evident from the extracts, which explain that advertising reve
television is decreasing, while at the same time increasing for online
the substantial market growth of online streaming services.

+  {nline services are performing far better among the lucrative youth
have fewer financial commitments and, as such, more disposabie inc

& naddition, the uncertain future of broadcast television makes the in
any potential investors, while the business model of subscription ser
provides the service with a reliable and substantial stream of revenu
to free-to-air broadcast television.

Level | Marks Description

3 5-6 | Knowledge of relevant economic concepts is cleariy e

Application of knowledge to th2
successful.

text presented in

Analysis s 1. gitonsistent throughout the an:

ted in a logical manner.

Partial application of knowledge to the context prese

coherence.

sonable knowledge of retevant econg

Relevant analysis is presented, but in a limited manne

1 1-2 | Anunderstanding of relevant economic concepts is di
concepts are presented in a disconnected manner.

Minimal analysis of ideas is attempted.

Knowladge is not successfully applied to the context pre

0 Student produced no material worthy of a mark.
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This is a limited inspection copy. Sample of answers ends here to stop students looking up answers to
their assessments. See contents page for details of the rest of the resource.





