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Teacher’s Introduction

This resource consists of four Paper 2 practice exams and mark schemes that
can be used by teachers to prepare learners to be examined at the end of
their AQA GCSE in Econormics {8136) course. The well-known saying suggests
‘practice makes perfect’ and hopefully the papers will help learners to perfect
their exam skills, which will be particularly critical given the linear assessment
requirements. The qualification is assessed via two exams which are sat at the
end of the course, s¢ consequently ensuring students are familiar with the
style and content of the papers is essential to provide them with the best
chance of securing pieasing results.

Always check the exam board
website for new information,
inciuding changes to the
specification and sample
assessment material.

The papers are written to cover all topics within the AQA specification. They have been produced after a thorough
assessment of the specimen and past papers produced by the exam board to ensure that the questions are
written in a similar format, tone and style to those students wili face in the real exam.

Using this resource
This resource can be used in a number of ways to help students to prepare for thelr GCSE exam. It can be used
independently by students or as a teacher-led exercise. Here are a few suggestions:

Homework: The papers could be completed by students as homewaork tasks. Students could be given one or two
sections to complete in the run-up 1o the exam, or alternatively the guestions could be divided up and given to
students as they progress through the varicus topics 1o review their learning.

in-class exam: The practice papers make ideal mock exams to complete under timed exam conditions as they are
basad on the format of the final exam. There is a mark scheme and suggested answers to accompany every
guestion. The mock exam will then enable teachers Lo pinpeoint the topics that students find challenging, review
their exam technique / time management and tailor any intervention activities appropriately. The benefit of using
these practice papers as mock exams is that the mark schemes are not in the public domain {unlike past and
specimen papers produced by the exam boards which are posted on their website) so they give teachers a true
picture of how students perform when tackling an unseen paper.

in class: The papers could be ‘walked-through’ in their entirety or divided up into sections to give the students
guidance related to the requirements of an exam. Using the mark schemes, teachers can inform learners how
marks are awarded and the difference between the lavels on the extended-mark guestions.

Exam technigue: The papers can be used to help students of all levels to enhance their exam technique. They can
become familiar with what is required from an ‘explain’, ‘calcuiate’ and ‘analyse’ guestion so they are aware of
the detail expected for each level of response. Studemts could compiete a range of question styles and peer mark
their responses to the practice gquesticons to give them the opportunity to ‘think like an examiner’,

Revision: When the students are approaching their final exams, a whole practice paper couid be given to them 1o
complete. This technigque may be particularly appropriate for over a holiday period, e.g. Easter or half term. When
the students return from their holiday the teacher can mark the entire paper and also share the mark scheme
with the students so they can see how their responses compare.

Muaorch 2021
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Exam Paper Structure

The AGA GCSE Economics (8136] exams run from 2019 onwards. The qualificatid§'ﬁ
sit both exams in the summer of their final year of study {Year 11). 5

The gualification is assessed via two papers which are equally weighted to det

®  Written exam — 1 hour 45 minutes
Paper 1: How markets work e 80 marks

e  50% of final GCSE grade

& Written exam — 1 hour 45 minutes
Paper 2: How the economy works | ¢ 80 marks

s¢ all candidates must sit both
; ion tiers so all candidates entered w
ed at top and lower grades, :

There are no optional papers in thi
award. There are also no hie
include differe

Students h Fand 45 minutes to complete both papers, with a maximun"%

Each paper is divided into two sections: A and B. Section A starts with ten muitir}f
foliowead by a range of short and extended response guestions. Calculation quesf
Section A, Saction B consists of five questions, which are again a range of short a
Section B includes one calculation question as well as an essay-style response gu

Some guestions in Section A will be based on stimulus material. Section B is base
from a real-world case study. Students should be reminded to read the case stu
before planning any answer. Students who score the highest marks for the case
apply their answers 1o the case study situation rather than offer generic respons
within a case study for a purpose and the examiner wanis to see that candidates
to demonstrate their in-depth economics knowledge.

Students should always look at the number of marks awarded for each guestiony
the amount of depth a student should include within a response.

Time management is a critical skill for GCSE Economics students to master. it is a
candidates to divide their 105 minutes across the 80 marks offered throughout t
is worth 48 marks and, therefore, approximately 63 minutes should be spent rea
within this section. The remaining time, approximately 42 minutes, should be sp

Time allocation

Being disciplined with the time availabie is critical. Spending extra time answerin:
disadvantage the time available for another. There is a risk that the marks gaine
particular guestion are less than what could have been achieved by starting a su
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Command words
The following table outiines some of the commonly used command words for the
face when completing these papers. f

Analyse Divide information into separate parts and identify their fe
Assess Malke a judgement based on the available evidence. :
Complete a numerical calculation to work out an answer t
avold simply giving the answer to ‘calculation” questions b
Calculate i - . L
marks if the final answer is wrong. The examiner is able tog
used even if the final answer is wrong. :
befine Explain the meaning of a term or ph
Draw Create a diagram. ;
Explain Present reasons o
Justify ported by evidence.
State ~ nd concise terms.

Assessment Oojectives (ADs) are set by Ofqual and are the same for all exam bos%
gualifications. Here are the AUs and their weightings. :

A1 s Demonstrate knowledge and understanding of economic concepy

e 35% of marks available. :
s Apply knowledge and understanding of economic concepts and is
e 35% of marks available.
e Analyse and evaluate economic information and issues to demort
AQ3 economic activity, make judgements and draw conclusions.
s 30% of marks available

AD2

Exam technigue ;
Many students rush straight into writing thelr answer. This is unadvisable as rus}‘f
do not address the guestion asked and at best may lead to poorly structured resfé
often helps to improve the quality of answers composed; however, it is importar%;
as it may leave candidates insufficient time to actually write their answer. :

Candidates should spend a few minutes planning their answer. They could use a Z
point list to putline the basic structure and key points.

Activity — Planning ,
Ask your students to consider some of the practice questions within this resourc
come up with a basic plan for their response to each que Z
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ZigZag Practice Exa
Supporting GCSE AQ

N

Time allowed

1 hour 45 minutes

Instructions

Answer all of the guestions and use the space provided.

information

The total number of marks available for this paper is 80. The number of marks
available for each question is dispiayed to the right of the guestion.

Use of an electronic calculator is permitted.

COPYRIGHT
PROTECTED
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Section A

For multiple-choice questions, provide only one answer

01

0z

{3

04

g5

06

07

08

For calculstion questions, you are advised to show you

Which of the following is a cause of cost-push inflation?
LI A Lowertaxes

W} B Demand exceeding supply

3 € Increases in wages

W D Rapid economic growth

Which of the following is not a principal economic obi
A Economic growth
B  Price stability

€  Reducing costs fo
Balance of.

awing is an example of indirect taxation?

#Ficome tax
B National Insurance
¢ VAT

£ Business rates

A Structural unemployment
B Seascnal unemployment

€ Cyclicat unemployment

B Frictional unemployment

ho stands to benefit most fram a rise in interest rates?
A Savers

B Borrowers

€ Investors

D Consumers

hat is meant by GDP per capita?

A Gross domestic product

B Gross domestic product adjusted for standard of living
€ Gross domestic product adjusted for employment

©  Gross domestic product adjusted for population

Dodos Cgods Oddos CoUds 0000

What determines the value of a currency?
W Supply and demand

L A country’s GDP
Ld ds glopment
W ments

Whict # following would increase the value of exports?
L A Low inflation

L4 B High unemployment

L} € Highinflation

4 D Lowunemployment

ve of governme

hich of the following describes unemployment caused by temporary wo;é
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09

i0

il

12

i3

14

Which of the following is the responsibility of the Bank of England?
L A Fiscal policy

LA B Monetary policy

L € Supply-side policy

L3 D Budget surplus

Which of the following would be likely to result from an increase In VAT?
3 A Lowerprices 5
3 B Higherinequality

W} € Higher unemployment
L3 D Lowerinflation

State two examples of fiscal policy.

conseguence of a budget surplus.

e aBe o e s R s ORI NN R e R aRanaeaa I e AL ASeneaN0s I KIEac A Naro el At avEsntasn 2Kt R anoaonnnst

e aBe o e s R s ORI NN R e R aRanaeaa I e AL ASeneaN0s I KIEac A Naro el At avEsntasn 2Kt R anoaonnnst

Figure 1 shows the number of people emploved and unempioyed in the U

Figure 1
Number of people {u
Ermnployed 33.4

1.6

Unemployed

{i}y Using Figure 1, calculate th t rate. Give your answer t

R R LN R R R RN L L T T L LR R r R R T L R L L E RS TR I TR e Y oo
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{fii} Explain one benefit of high employment.

15 Figure 2

The table below shows the growth figures for a natic

al econormy over a

Annual grow
4.7% .
4.4%
0.9%
0.6%
-1.8%

After a couple of years of siowing growth, the economy has retracted ov
entered a recession. :

Lsing Figure 2, analyse the policy options available to the government to .
economic growth.

COPYRIGHT
PROTECTED
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17  Explain one benefit of high inflation.

1%  Explain one disadvantage of supply-side polices.

1% FigureS8850ws the Consumer Prices Index {CP1) for a country’s economy.

Figure 3
Date P
January 2019 98.40
January 2020 103.80

{i} Using Figure 3, calculate the inflation rate from 2019 to 2020. Give yo

decimal place.

=1

R L R I O N L I O I O I O R N O O O O I e

{ii}y Expiain one way the government can lower inflation.

=1
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20 Figure 4 shows the euro to the British pound foreign exchange market.
Draw and label the diagram to show the effects of increased UK exports t(

Figure 4

£ per £

See overfeaf for the next question

COPYRIGHT
PROTECTED
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21 Figure 5

The table below shows data from a national economy over two years.

Year 1

Unemployment Rate 6.1%
Population 15.5 million

Economic Growth 4.2%

Pl 97.95

Although the economy is performing strongly in terms of economic grow
not so positive. In particular, unemployment rempizciery high. Thisis a
suggests that the gains from economic gr fosbeing distributed

Using Figure 5, assess wheth

nt policies to reduce unemployn
be effective.

COPYRIGHT
PROTECTED
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Section B

Figure 6

The exchange rate between the UK's currency, the pound sterling, and the Euro
highly prone to fluctuations. However, demand for the pound in recent years ha
compared to the end of 2015, This suggests that the currency has depreciated in;
graph below shows the price of £1 in euros over a five-year period.

02-lan-16 02-lan-17 02-jan-18

The crucial event in this depreciation was the UK’s decision, made via a referen
European Union. Between January 2015 and the date of the referendum, the va
never dips below €1.20 — that is, the value of £1 being equal to €1.20. Following
UK pound does not rise above that same sum. This is a reversal of the previous
faced declining demand and had been consistently depreciating in value relativ

Figure 7

The UK runs a trade deficit with the European Union. This means that it imports
While the UK is a net exporter of services to EU countries, it is a net importer of
much wider margin. The table below shows the value of the UK's exports 1o the
the EU, over a three-year period.

UK will need in
afits goods domeg
not be any restrictions ¢

in order to reduce its trade deficit with the European Uni
expart markets, in addition, it will also need to pro
principle of free movement of goods, meani

Exports {Em) (B

Goods Servicas Goods

2016 142,357 105,629 237,829
2017 163,850 117,048 258,840
2018 170,705 120,283 265,000

ation states and trading blocs o

The EU conducts trade negotiationy
the same trading arrangements with all ry

meaning EU countries a
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22  Give a definition of free trade.

23 Using Figure 7, calculate the percentage change in the UK's trade deficit
Give your answer to one decimal place.

24

COPYRIGHT
PROTECTED

See overleaf for the next question
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25 Using Figure 6 and Figure 7, analyse the likely effect of o depreciating curré‘.
balance with the EU,

26 Do youthink leaving the European Union will be beneficial for UK trade?
and your own knowledge to justify your view.

COPYRIGHT
PROTECTED
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Preview of Questions Ends Here

This is a limited inspection copy. Sample of questions ends here to avoid students previewing
guestions before they are set. See contents page for details of the rest of the resource.



Practice Paper D

Note: Although some questions have one correct answer, most of the answers below are ¢

exhaustive.
Section A
All AG1, 1 mark each
1 G 6 D
2 B 7 A
3 G 8 B
4 A 9 A
5 C 10 C
£,
13 AO1
e  Health
¢  Education
o otr
8
L]
Award 1 mark for each correct answer, up to a maximum of 2 marks.
1z AO1
e  High inflation may make borrowing more attractive as the value of m
is reducing.
«  High inflation might make exports less competitive as the value of mg
relative to other currencies.
=  High infiation could encourage investment as the value of savings is r
#  Interestrates might be increased to counteract the effect of high intla
Award 1 mark for identifying a consequence.
Award 1 mark for explaining why.
13 AO1
s«  Toredistribute wealth and incomes and reduce ineguality '
#«  Tofund government spending on social programmes and governmen;&s
the economy
s Tocreate financial reserves in boom periods which can be used to rec
of recessions
Award 1 mark for identifying a purpose.
Award 1 mark for explaining why.
144} | AD2
150000 + 120 000 = 270 000
125000 + 90 000 = 215 000
270000 - 215 000 =55 000
Answer: £55,000 surplus
Award 2 marks for a ¢ ;
Award 1 mark ¢t calculations but an incorrect answer.
B i rrect answer but not presented with a £ sign. \
144i1)
#reases the value of the currency relative to foreign currencies as it}
Higher levels of employment as more goods are services are being pr\
than immported from abroad. 5
Award 1 mark for identifying a benefit.
Award 1 mark for explaining why.
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Marking

15 | A0Z A03

¢  The government could use fiscal policy to increase its revenue by ra
the government could use fiscal policy to reduce its outgoings by cu
30Me areas.

&«  The government could use monetary policy to increase the supply o
reduce the value of the currency, which would make paying back its
reduce reliance on borrowing in the long term.

8 The government could sell off some of its assets, such as state-owne
generate revenue in the short term, and reduce its spending on main
fong term it may increase economic activity by creating new avenue:
boost economic growth and further expand government revenues,

¢  The government could use fiscal policy to stin demand by inve
the economy to generate growth. Cuttin ald also stimulate
monetary side reducing inte t investment and ge

&  Supply-side policies suchaa:
economic activi

® 31 policy options is avaiiable to the government; howe

ion and in complement with one another. Rushing through
iradictory reforms in order to balance a budget could be counter
ncrease the government’s reliance on borrowing. :
Level Marks Description
3 5-6 A complete analysis of economic concepts whick
based knowledge successfully and presents a co;%
structured argument. ;
2 3-4 A partial analysis of economic concepts which
relevant knowledge and follows a logical structi
1 1-2 Some analysis of economic concepts which fail
coherent argument,
0 Student produced no material worthy of a mar
16 | AQL

e  Cost-push inflation

#  Demand-pull inflation

Award 1 mark for each answer,

17 | A01 5
¢  Itdoes not have a damaging effect on the government's finances. ltis§
demand or making exports more competitive without spending and i

#  Decisions in the UK on monetary policy are taken independently of ¢
short-term political incentives have less of an impact on monetary p

¢  The effects of monetary policy are often felt moreguickly than with
supply-side policies. :

Award 1 mark for identifying

Award 1 mark for exploirgis

18 | A0L

L3

Award 1 mark for identifying a disodvantoge.
Award 1 mark for explaining why.

through economic growth are not necessarily distri
t:tiscal policies in place to redistribute wealth, economic growt}
ater inegualities.
Economic growth usually involves an increasing use of physical reso
the environment.

3
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. Marking
19(i) | AOZ
1.30-1.25=0.05
0.05/71.25=004
0.04 = 100=4
Answer: 4% increase in unemployment
Award 2 marks for a correct answer.
Award 1 mark for a correct answer but missing a % sign, or not indicating
Award 1 mark for some correct calculations but an incorrect answer.,
18{ii) | A0 :
¢ Unemployment caused by a downturn in overall ezonomic performar
caused by a recession; such unemployn : short-term but alg
amount of labour. : f
Award 1 mark for de Jovment caused by recession /downturn;%
Award 1 mark t this form of unemployment may be tempos
FAUN. ; 5

Qu Qu

Award 1 mark for drawing and labelling the new D curve to the left of the or:

Award 1 mark for labelling the new equilibrium curren
Award 1 mark for labelling the new equilibrium o
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. Marking

23 AOZ, AQ3

More positive externalities

e Sugar consumption is associated with widespread public health probj
and diabetes. By reducing sugar consumption, action is being taken tg
This may also improve government finances as health is one of the pry
public spending.

s  Allocating revenue generated by the sugar tax towards sports in sch
public health by providing younger generations - those often most |
drinks - with greater ability and resources to exercise, &

#«  The sugar fax is a good example of market prices being altered to mo
social costs, and externalities being taken into account on price terw

e  The sugar tax, rather than undermining the sales of soft drinks, has a¢
performance. This means that firms whi “» sugary drinks and
not lose jobs or suffer from redu a result of the tax, w
have benefited them. :

More negative
; ¥ a highly regressive tax which disproportionately aff
¢§7This is compounded by the fact that people on lower incom
er quantity of unhealthier products, such as sugary drinks. In thi
can be regarded as increasing inequality and placing the cost on the

on the manufacturers themselves.

e  The sugar tax has generated significantly less revenue than first exp
benefits from this revenue being dedicated to sports in schoels may
what had heen predicted by the government.

¢  The sugar tax has clearly not reduced demand for unhealthy preduc
has increased. Its Himited scope, covering soft drinks, does not preve
from investing their extra revenue in other unhealthy products. Cer
products, for instance, contribute just as much to obesity as soft drir

@«  The health risks of artificial sweeteners are not as thoroughly reseas

that they may be more addictive, and so it is possible they could also

health risks. :

Conclusion

e (Overall, it could be argued that the sugar tax has had the desired eff
sugar consumption considerably; however, whether this outweighs
the tax is largely a matter of personal opinion.

Level | Marks Description

3 74 #  Knowledge of relevant economic concepts is
is presented using a logical structure and an
expanded vocabulary.

e A complete analysis of ideas and concepis wi

avidence-based knowledge.in a manner well st

the context. :

A thoroug

COPYRIGHT
PROTECTED

hich uses relevant sug

dncepts, which are presented in a logical ma
A coherent but partial analysis of ideas and ¢
address some of the issues raised by the gues
#  (Conclusion is mostly supported by appropria
may display incomplete evaluative skills. ,
1 1-3 e  Anunderstanding of relevant economic concep
but these concepts are presented in a discons
«  Some analysis of ideas which fails to preduce
coherent argument,
»  Conclusion is lacking in supporting evidence
relevance fo the context.
0 student produced no material worthy of a mark.
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Marking

AO1
¢ Investment in a country by a foreign-owned company, meaning profi
economic activity in the country will go overseas. '

Award 1 mark for defining as investment from foreign-owned company.
Award 2 marks for identifying that any profits will go overseas.

23

AQ2

245 » 1.07 = 26215

GDP in 2019 = $262 billion

262 003 000 000 / 95 000 000 = 2757.89

Answer: $2,758

Award 3 marks for a correct answer.
Award 2 marks if the answer 1¢.2¢
the § sign.
Award 1 mark f

Hit rounded to nearest doliar or

¢t calculations but an incorrect answer.

24

gical innovation, in areas such as information, communicati
#made the movement of goods, services and people far quicker an
e  Theremoval of trade barriers and promotion of free trade across the wo
of trade and promoted the idea of specialisation, which boosts internatic
e« Multinational companies have moved their production processes to 4
where labour is plentiful and cheaper than in developed countries, st
across the world. This has made it cheaper to import than produce d
many countries. i
&  Migration as people from developing countries have migrated to deve§
wages are much higher.

Award 3 marks for explaining with a full explanation, or a partial explanati
Award 2 marks for explaining with a partiai explanation.
Award 1 mark for identifying a factor that has contributed to globalisation. =
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Marking

AOZ, AQ3

¢  Foreign direct investment can be beneficial for developing countri
companies often have the resources required to scale up production
technological innovation, making the production process more effici
economic output. This significantly improves economic growth and
GDP per capita.

&  Multinational companies also often tend to be big employers which
production to developing countrias due to the low cost and abundan
sense, FDI is an excellent way of reducing unemployment in develop
improve standards of living, reduce inequalities within the country ¢
government's finances.

s  ¥Dfcan also have negative effects. In particu
to compete with large multinationals

scale or technological resous

production among foreion-&
are transferred

This ca

in

mestically owned

of tocking a developing country into a relati

countries and their companies, as the developing co

FDI for its economy to function.

reliance can make the country far more vulnerable to giobal sh

decisions made by multinational compantes, which could choose to

operations in a developing country at any time.

e  In addition, developing countries are often reliant on exporting raw
nmultinationals, which are goods of considerably tess value than man
means developing countries are relatively uncompetitive on global o
of raw materials cap cause severe economic damage.

#  (verall, foreign direct investment can improve efficiency and produ
countries, and generate huge amounts of economic growth; howeve
irnbalance in their resources, it is very easy for developing countries §
on FPI, leaving their economies more vulnerable. :

Level Marks Description

3 5-6 A complete analysis of economic concepts whi
based knowledge successtully and presentsac
structured argument.
2 3-4 A partial analysis of economic concepts which
relevant knowledge and follows a logical struc
1 1-Z Some analysis of economic concepts which fails
coherent argument,
0 Student produced no material worthy of a mark:

26

AQZ, AG3
Globalisation is beneficial for UK

s  Globalisation has a nuniber of positive effects on the K economy.

¢ Firstly, UK firms can take advantage of an ab» ceof labouratal
down the cost of their production angsy eii*products more co
internationally. This is bene!
made by domestic ;
Secondly, fi
paicks;

ivantage of large economies of scale throug
rivis down costs and makes their goods and service
v-transferring labour-intensive, low-paid manufacturing w
ce-orientated economy is created, as alluded to by Figure 6. Th
skilled and highly paid work to the UK population. Services tend to be
valued and competitive on international markets. :
¢  Fourthly, globalisation provides consumers with more choice and ¢k
of increased imports from a greater variety of locations.

Globalisation Is not beneficial for UK

¢  Large numbers of lower skilled manual labourers have suffered fro
upemployment as a result of globalisation. With manufacturing incr
developing countries, large areas of the country formerly based arou
left behind, with the gains from globalisation being felt elsewhere, in §
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. Marking
26 e  Furthermorve, this risk of structural unemployment remains, and sta
economic growth pick up pace in developing countries. As wages in
leading developing countries will also move towards service-orients
than in the West, risking further outsourcing of jobs and structural u
even larger scale.

e  The gains from globalisation are not distributed equally and can ofte
inequalities. While large multinational companies benefit from globs
more profitable, free movement of money aiso allows companies wa
obligations, meaning the government does not receive the amount it

and cannaot so effectively redistribute wealth in order to reduce inequ
demand. These reduced financial capabilities could he contributing

in the UK, as highlighted in Figure 6, as money
being reinvested domestically.

s  Inaddition, increased giohal eco nectedness makes th
economic shocks happ which it has a limited ability
2CONOMY agains
Finally

s a number of environmental negative exter
Sportation of goods and people, as well as the environ
economic activity,

Conclusion
e Overall, globalisation provides large firms in the UK with substantia
more highly valued service economy; however, the gains are often n
and the UK economy is exposed to global shocks and is vulnerable t

Level | Marks Description
5 13-15 te  Strong knowledge of relevant economic cor
evident, and is presented confidently and lo
expanded vocabulary.
¢ A complete analysis of ideas and concepts w
evidence-based knowledge in a manner we
the context.
e A thorough conclusion which uses relevant
evidence extensively, displaying a high leve
4 16-1Z2 } «  Demonstrates a good level of knowledge an
relation to economic concapis, which are pr
logical structure and an expanded vocabula
e A ccherent and confident analysis of ideas a
are mostly relevant to the context.
#  (Conclusion addresses most issues raised by
appropriate supporting evidence, but could
expanded further. &
3 7-9 s  Demonstrates reasonable knowledge of reley
concepts, which are prk ated in a logical ma
e  Acoherent analy s and concepts Wi
of the iss hé question. .
stly supported by appropr
v display incomplete evaluative s
#An understanding of refevant economic con
but these concepts are presented in a disco
Some analysis of disconnected ideas which
coherent argument.
e  Conclusion is lacking in supporting evidenc
refevance to the context -
1 1-3 ¢ A minimal understanding of relevant econorﬁ%
is displayed. ;
e  Some analysis of ideas which may lack releve
s  No conclusion is presented. :
0 Student produced no material worthy of a mark,
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