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Teacher’s Introduction

This resource consists of four Paper 1 practice papers and mark schemes that
can be used by teachers to prepare learners to be examined at the end of
their AQA GCSE in Economics {8136) course. The well-known saying suggests
‘practice makes perfect” and hopefully the papers will help learners to perfect
their exam skills, which will be particularly critical given the linear assessment
requirements. The qualification is assessed via two exams which are sat at the
end of the course, s¢ consequently ensuring students are familiar with the
style and content of the papers is essential to provide them with the best
chance of securing pieasing results.

Always check the exam board
website for new information,
inciuding changes to the
specification and sample
assessment material.

The papers are written to cover all topics within the AQA specification. They have been produced after a thorough
assessment of the specimen papers produced by the exam board o ensure that the questions are written in a
similar format, tone and style to those students will face in the real exam.

Using this resource
This resource can be used in a number of ways to help students to prepare for their GCSE exam. It can be used
independently by students or as a teacher-led exercise. Here are a few suggestions:

Homework: The papers could be completed by students as homework tasks. Students could be given one or two
sections to complete in the run-up 1o the exam, or alternatively the guestions could be divided up and given to
students as they progress through the varicus topics 1o review thelr [earning.

in-class exam: The practice papers make ideal mock exams to complete under timed exam conditions as they are
basad on the format of the final exam. There is a mark scheme and suggested answers to accompany every
guestion. The mock exam will then enable teachers to pinpoint the topics that students find challenging, review
their exam technique / time management and tailor any intervention activities appropriately. The benefit of using
these practice papers as mock exams is that the mark schemes are not in the public domain {unlike past and
specimen papers produced by the exam boards which are posted on their website) so they give teachers a true
picture of how students perform when tackling an unseen paper.

in class: The papers could be ‘walked-through’ in their entirety or divided up into sections to give the students
guidance related to the requirements of an exam. Using the mark schemes, teachers can inform learners how
marks are awarded and the difference between the lavels on the extended-mark guestions.

Exam technigue: The papers can be used to help students of all levels to enhance their exam technigque. They can
become familiar with what is required from an ‘explain’, ‘calcuiate’ and ‘analyse’ guestion so they are aware of
the detail expected for each level of response. Students could complete a range of question styles and peer mark
their responses to the practice gquesticons to give them the opportunity to ‘think like an examiner’,

Revision: When the students are approaching their final exams, a whole practice paper could be given to them to
complete. This technigue may be particularly appropriate for over a holiday period, e.g. Easter or half term. When
the students return from their holiday the teacher can mark the entire paper and also share the mark scheme
with the students so they can see how their responses compare.

Muarch 2021
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Exam Paper Structure

The AGA GCSE Economics (8136] exams run from 2019 onwards. The qualificatid«éﬁ’
sit both exams in the summer of their final year of study {Year 11). Z

The gualification is assessed via two papers which are equally weighted to det

®  Written exam — 1 hour 45 minutes
Paper 1: How markets work e 80 marks

e  50% of final GCSE grade

& Written exam — 1 hour 45 minutes
Paper 2: How the economy works | ¢ 80 marks

s¢ all candidates must sit both
; ion tiers so all candidates entered w
ed at top and lower grades, :

There are no optional papers in thi
award. There are also no hie
include differe

Students h Fand 45 minutes to complete both papers, with a maximun"%

Each paper is divided into two sections: A and B. Section A starts with ten muitipf
foliowead by a range of short and extended response guestions. Calculation quesf
Section A. Section B consists of five questions, which are again a range of short a
Section B includes one calculation question as well as an essay-style response gu

Some guestions in Section A will be based on stimulus material. Section B is base
from a real-world case study. Students should be reminded to read the case stu
before planning any answer. Students who score the highest marks for the case
apply their answers 1o the case study situation rather than offer generic respons
within a case study for a purpose and the examiner wanis to see that candidates
to demonstrate their in-depth economics knowledge.

e

Students should always look at the number of marks awarded for each guestion 3
the amount of depth a student should include within a response. :

Time management is a critical skill for GCSE Economics students to master. it is a
candidates to divide their 105 minutes across the 80 marks offered throughout t
is worth 48 marks and, therefore, approximately 63 minutes should be spent rea
within this section. The remaining time, approximately 42 minutes, should be sp

Time allocation

Being disciplined with the time avallable is critical. Spending extra time answerin
disadvantage the time available for another. There is a risk that the marks gaine
particular question are less than what could have been achieved by starting a su
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Command words
The following table outiines some of the commonly used command words for the
face when completing these papers. f

Analyse Divide information into separate parts and identify their fe
Assess Malke a judgement based on the available evidence. :
Complete a numerical calculation to work out an answer t
avold simply giving the answer to ‘calculation” questions b
Calculate i - . L
marks if the final answer is wrong. The examiner is able tog
used even if the final answer is wrong. :
befine Explain the meaning of a term or ph
Draw Create a diagram. ;
Explain Present reasons o
Justify ported by evidence.
State ~ nd concise terms.

Assessment Oojectives (ADs) are set by Ofqual and are the same for all exam bos%
gualifications. Here are the AUs and their weightings. :

»  Demonstrate knowledge and understanding of economic conr.:epf
®  35% of marks available.
s Apply knowledge and understanding of economic concepts and is
e 35% of marks available.
e Analyse and evaluate economic information and issues to demort
AO3 economic activity, make judgements and draw conclusions.
®  30% of marks available

ADL

AD2

Exam technigue ;
Many students rush straight into writing their answer. This is unadvisable as rus}‘é
do not address the guestion asked and at best may lead to poorly structured r’es§
often helps to improve the quality of answers composed; however, it is importam
as it may leave candidates insufficient time to actually write their answer.

Candidates should spend a few minutes planning their answer. They could use a Z
point list to putline the basic structure and key points.

Activity — Planning
Ask your students to consider some of the practice questions within this resourc
come up with a basic plan for their response to each que Z

COPYRIGHT
PROTECTED
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ZigZag Practice Exa
Supporting GCSE AQ:

Paper 1: How markets work

N

MName

Time allowed

1 hour 45 minutes

instructions
Answer all of the guestions and use the space provided,

information

available for each guestion is displayed to the right of the question.

Use of an electronic caleulator is permitted.

The total number of marks available for this paper is 80. The number of marks
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Section A :
For multiple-choice guestions, provide only one answer
For calculstion questions, you are advised to show you

01

0z

{3

04

g5

foue]
&

=]
g

Which of the following best describes the fundamental economic probiem;‘
L A Reducing costs and inefficiency
d B Allocating scarce rescurces to meet demand

3 ¢ Maintaining revenue to pay workers

W D Implementing policies to achieve economic growth

Which of the following firms Is part of the secondary
3 A Restaurant

3 B Supermarket

LI € Carmanufacture
Internet se

sestor of the economy

; g factors determines the supply of goods and servxce?‘f
eclining average incomes .
A change in the cost of production
W € The guantity of a product produced
J B Changing demographics

Which of the following is not a factor of production?
A A Labour

(] B Land
L ¢ Markets
L4 D Capital

What is the equilibrium price after a rise in demand of 20 units at all price

Price {£} Cuantity Demanded Cuantity
25 40 2
20 30 3
15 20 4
10 10 50

A E10

B £15

¢ £20

D f£25

hat is the effect of an ahaopoiy on
A Nocompetitio
Competi

§ ge number of small firms
siween a small number of large firms
n between firms of ail sizes

hat does a rightward shift in the supply curve indicate?
Anincrease in price and guantity
An increase in price and a decrease in guantity
A decrease in price and guantity
A decrease in price and an increase in guantity

gooos O000ds oooo

[ i < B
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08

09

10

i1

12

i3

i4

Which of the following would cause the demand curve for meat products
J A Increasing farming costs
Ld B Increasing incomes

3 C  Increasing vegetarianism
L3 D Increasing food prices

Which of the following is an externality?
L A inequality

d B Loss of profits

3 € Government intervention

L4 D Bankruptey

Which of the following best describes busing
L & Total costs
W} Fixed costs
Averag

Figure 1 shows costs and output relating to g ¢hat makes comp

Figure 1

£15,000
able costs per computer £200
Current output level 100

{i}
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{ii} Expiain one possible way in which the computer company could reduzé

15 Figure 2

FasyReader Co. is a company that publishes books. The latest book it has
market for cookbooks is heavily saturated, wi fferent publishe
the last year. The previous book it publsia “about gardening. The
smaller, with anly a few col § 2 gtantity and price of each ho

i Guantity Price
Gardening book 2,000 £5
Cookbook 1,000 £2.50

Using Figure 2, analyse which of these books recently published by FasyR
be more profitable, and why.

i6  Staten k was g‘proﬁt.
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17  Explain one disadvantage of economies of scale.

6800w aea e E s N om0 0N a8 K8 A AN oNoN0Ra8 KN ENONON0 808383 E AN 0N 0N0 880 EE A EA0N0N0NIEIEIEAEIONONONIRIEIENERIENONONO RS AT

1%  Explain one benefit of increased productivity.

i9 ows a retail worker’s hourly wage over the last five years.
Figure 3
Year Annual hourly wage
2016 £7.60
2017 £7.85
2018 £7.95
2019 £8.10
2020 £8.25

{i} Using Figure 3, caiculate the percentage change in wages between ZC};

answar to one decimal place.

{ii}  Expiain how the value of wages is determined.
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20 Isobel runs a firm that sells watermelons. Due to poor weather conditions
watermelons this year. Z

Figure 4 is a supply and demand diagram for watermelons in a normal ye

Draw and label the diagram to show the effects of the shortage onthem

Figure 4

See overleaf for next question

COPYRIGHT
PROTECTED
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21 Figure 5

Jeremy owns a local electronics shop that has been struggling for some
of his customers have started shopping onling, his sales have gone dowrf%
to cover his costs.

Jeremy empioys three people in his shop and has been unable to incre
result of the declining sales. As a result of the difficulties, he is conside
his business into an online-only service.

Using Figure 5, assess whether replacing his shop with an online-only ser
for leremy’s business.
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Section B

Figure 6

The market for energy in the UK — providers of electricity and gas — has been d
suppliers for years. In 2019, they had a combined market share of 70% of UK e
market is considered to be an cligopoly.

Market Share in 2019

British Gas 19%
EDF Energy 11%
E.ON 12%
Mpower 7%
Scottish Pg 9%
12%

Soply and demand. 1t has been noted that traditionally consumer
which puts the Big Six at an advantage over any potential competitors.

in 2018 the government passed a law introducing a price cap on energy provid
on the amount the Big Six could charge consumers. The energy companies hav
maximum amount allowed. The government has also passed laws making it eag
energy providers. Energy provision was previously owned and run by the gove
was handed to private companies in the 1980s. '

Although the Big Six energy companies currently control 70% of the market, t
previous decades. In 2004, the Big Six had a combined market share of 100%.
energy nroducers and green renewable energy providers have been gradually
major six companies, Most of the Big Six providers source less than 20% of the
renewable energy, compared to a 100% guarantes among many smaller prod

Figure 7

The table below shows the annual cost of an electricity and gas bill fror each
for an average household.

British Gas £1,194
EDF Energy £1,183
£1,186

£1,187
£1,190
£1,176

S
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23 Using Figure 7, calculate the mean average annual cost of an electricity arz%
Big Six energy providers, :

R

24  Explain two possible reasons et share of the Big Six might beé

25  Using Figure 6, analyse the reasons why an oligopoly might have formed i
energy market,

COPYRIGHT
PROTECTED
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26 Do you think the government should intervene any further in the UK energ{:;

B~

Use Figure 6, Figure 7 and your own knowledge to justify your view.

COPYRIGHT
PROTECTED
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Preview of Questions Ends Here

This is a limited inspection copy. Sample of questions ends here to avoid students previewing
guestions before they are set. See contents page for details of the rest of the resource.



Practice Paper D

Note: Although some questions have one correct answer, most of the answers below are’s
exhaustive.

Section A
Al AO1, 1 mark each

1

2
3
4
5

B
3,
A
¥
A i

ft=li e JEEN B
Wy O w

o
b

%5

AO1

@

Greater easa
o

minant firms
Low prices

® 8 & @

Award 1 mark for each corrvect answer, up to a maxinmum of 2 marks.

1z

AO1
&  Softdrinks are not a necessity and are easily substitutable.
#  There is a high level of consumer choice of soft drinks.

s Forthese reasons, it is likely that changes in price will have a relativey

gquantity demanded.

Award 1 mark for explaining a reason.

Award 1 mark for demonstrating understanding that price elasticity means

substantiol effect on the guantity demanded.

13

AU1

s Expansion of a business is likely to require an increase in one or more

#  Factors of production usually involve fixed costs, such as wages for st
capital for investment.
¢  Therefore, expansion is likely to increase fixed costs.

Award 1 mark for identifying a likely increase in fixed costs.
Award 1 mark for explaining why.

14{i)

AOZ
250 x 5 = 1250 {Gross Pay})

1,250 - 250 = 1,000

1,000~ 60 =940
Answer: £940

Awardz mark nswer.

1e correct calculations but an incorrect answer.

14{i)

st supply of labour will determine price.

The level of skill of specialisation will determine price.

Either of these will make a worker’s labour more and less easily repl
value of the work.

Award 1 mark for identifying a factor in wage determination.
Award 1 mark for explaining why.

S
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. Marking
15 AOZ, AQ3

¢ Inaperfect market, with all things being equal, it would be expected
benefit from charging lower prices than his competitors. There are
this may not be the case under these circumstances, however.

&  Firstly, jewellery is a highly expensive luxury item and so is relativel
meaning demand is less likely to be atfected by price rises.

e  Secondly, the market for jewellery in this town could be considered
only two suppliers, meaning there is greater room to increase prices
competition from each other.

¢  Forboth of these reasons, it is unlikely that reducing prices or keepi
radically improve the performance of Richard’s business.

e  In contrast, Richard would probably benefit £ sncreasing his cos
possible as the only two suppliers that t prices between £
stand to gain from further pricej h couid improve thei
additional costs. '

#«  Thelikelihood of, ccesstul strategy is increased by the
this parti lecause jewellery is so expensive, it is estreme

; : arket, and so the risk of competition is further reduce
@ Richard probably stands to benefit from increasing prices a
gside Annag, as price setters.
Level RMarks Description
3 5-6 A complete analysis of economic concepts whick
based knowledge successtully and presents a coy
structured argument. .
2 34 A partial analysis of economic concepts which
relevant knowledge and follows a logical struc
1 1-2 Some analysis of economic concepts which fail
coherent argument.
0 student produced no material worthy of a mark:
16 | AO1

e  Uncompetitive markets such as oligopolies or monopolies

¢  Market failure or misallocation of resources

s  Negative externalities associated with economic activity

Award 1 mark for each correct answer, up to a maximum of 2 marks, '

No extra marks available for correctly identifving more than two types of cos

17 AO1

o A firm can charge higher prices as it faces less competition or risk of
on price. ‘

e«  Afirm can plan its long-term costs more effectively and may find it e
farger size as it has a more reliable source of revenue.

Award 1 mark for identifving a bengfit,

Award 1 mark for explaining why.

18

r number of specialists could result in §
clashing managerial practices. f
185 10wer worker morale as workers are further separated;
gérial positions receive higher salaries, which could lead to inc

Award 1 mark for identifying a disadvantage.
Award 1 mark for explaining why.
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g, Marking
19{i} | A02
3-2=1
1/2=50
Price increase of 50%

A0 - 60 = -20
=20/ 60=-33.3
(Guantity demanded decrease of 33.3%

50 /-33.3=-15

Answer: -1.5

Award 2 marks for a correct answer. (o
Award 1 mark for some correct
19{i5} | ACL

ist be in the negative:
Ht an incorrect answer. :

Award 1 mark for identifying that the change in demand is more than the chi
26 | ACZ :

COPYRIGHT
PROTECTED

Award 1 mark for drawing and
Award 1 mark for labelli
Award 1 mark

ew equilibrium quantity.
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. Marking

23 AOZ, AQ3

Would be beneficial

e Graham’s staff would be able to focus on specific parts of the product
are stronger at, and not have to complete tasks they are weaker at ¢
than other members of staff.

e  This may have the effect of increasing the output produced per hour
specialise in certain parts of the process. More productivity would a
customers and the business would be more able to meet demand.

e  Apincreased level of fraining for staff may make them more highly s
value of their labour,

e Greater efficiency and productivity could lead to other benefits for the
lower prices, making the company’s products ma e competitive, or oy
through less labour worked, leading to fasdlfit margins.

Would not be beneficial
® Graham’s staff 5
which coria

1otivated due to the more repetitive

: verse effect of further decreasing productivi

n of labour could create the possibility of more comn

reiit parts of the production process are handled by different pe

®1e managerial intervention, which could slow the production pro
demaotivate staff.

¢  The extra costs of training staff or the greater impact of a staff memb
expertise leaving the company could cutweigh the benefits of increa

e  Some staff may be at greater risk of automation or structural unemp
they perform become more limited.

#  Specialisation may make the workforce less flexible and lead to an in
certain areas of the business due to issues such as sickness, rather th
bottlenecks currently holding up production. 5

Conclusion g
¢ It is unusual for a manufacturing job not to operate a division of]abOQ
company the size of Graham's there are possible benefits in terms of ¢
giving employees more autonomy at work. Graham needs to ensure
introduces has the full support of his staff; otherwise, altering his pr
be counterproductive and further decrease productivity, Another op
simply be to hire more staff to deal with the demand.

Level Marks Description
3 7-9 ¢  Knowledge of relevant economic concepts
and is presented using a logical structure ¢
vocabulary.

e A complete analysis of ideas and concepts
evidence-based knowledge in a manner w
context.

= Athoroughc

evidenne ¢

'hich uses re}evanfg COPYRIGHT
PROTECTED

displaying a high &

2 4-6 fistrates reasonable knowledge of rely
concepts, which are presented in a logical i
A coherent but partial analysis of ideas and:
address some of the issues raised by the qus
Conclusion is mostly supported by approp
though may display incomplete evaluative
1 1-3 e Anunderstanding of relevant economic co
but these concepts are presented in a disc
e  Some analysis of ideas which fails to produ;
argument. '
#  (Conclusion is lacking in supporting evidey
limited relevance 1o the context.
0 Student produced no material worthy of a mark:
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Marking

AO1
e Measures the cost of any choice in terims of the next best alternative fi

Award 2 marks for a corvect answer.
Award 1 mark for a partially correct answer.

23

AQZ

1795 - 1768=27

27 /1795 =0.015x 100 =15
ITV: 1.5% decrease

854 - 791 =63
63 /694 =0070x100=70

Channel 4: 7% decrease

ranswers.
e correct answer.
for a corvect answer bui not rounded to one decimal place o

Award 2 marks S

24

e Technological innovation means that consumers are increasingly accs
and information ondine rather than via television. Online video conter
consumear preferences than television is. :

e  Online content gives the consumer far greater choice in terms of wh
interested in and when they want to view it. In this regard, televisio
consumer experience and offer an inferior service,

Award 3 marks for an applied reason with a full explanation,
Award 2 marks for an applied reason which offers a partial explanation.
Award 1 mark for o relevant reason,
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Marking

(]

25 AQZ, AQ3

Figure 7 highlights that most original UK programming is made by bré
contrast, online streaming services often rely on content that is prodiy
production companies or, in the case of YouTube, uploaded by use
obvicusly much higher costs associated with producing television p
purchasing already-made content, or simply hosting user-generated
Similarly, live broadcasts are expensive to produce and tend to be a
television rather than online streaming setrvices,

in addition, other expenses relating to running a television channel ¢
technical costs of maintaining a television channel are extensive, wh
associated with broadcasting are also high due to the large number
produce television content. In contrast, the technizal and staffing cos
services are far lower, with the market s iy easier to enter.
in addition to the much higher c¢ ) st television, we can ai
revenue for online str L ay be higher as well.
hich explains that advertising revenud
while at the same time increasing for online §
‘market growth of online streaming services.
rvices are performing far hetter among the lucrative youth iy
fewer financial commitments and, as such, more disposable inc
In addition, the uncertain future of broadcast television makes the i
potential investors, while the business meodel of subscription services:
provides the service with a reliable and substantial stream of revenué
free-to-air broadcast television.

Level RMarks Description

3 5-6 A complete analysis of economic concepts whick
based knowledge successtully and presents a coy
structured argument.

2 3-4 A partial analysis of economic concepts which
relevant knowledge and follows a logical struc

1 1-2 Some analysis of economic concepts which fai
coherent argument,

4] Student produced no material worthy of a mar
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. Marking

26 | AOZ, AQ3

It was right &

e Yes,itis right and proper that the government intervenes to prevent &
oligopolies or monopolies. The combined market share of the broad
them no other choice.

e  The Kangaroo service could have led to higher prices for consumers
broadrasters working together could have acted as price setters. it a
further harriers to entry in an industry that is already extremely diff

e  justhecause the market has changed now does not mean the decisio
different. The Competition Commission can rule only on the basis of
it comes to a decision, and it is not responsible for predicting future
decisions cannot be made with the benetit of hindsight.

# By preventing the formation of a monong Cippetition Commis
the industry as a whole by prever ure and a misaliocat

¢  The BBC already has a by
would have be

deasters’ current problems are due to a muititude of reasons and,
their subscription service was blocked.

it was wrong

¢  The government body should not have intervened as it failed to anti
the industry was heading in. It is better to leave the direction of the 1
kunow best, which in this case was the broadcasters, who had correc
direction the industry was heading in.

@ The decision can be said to have stalled innovation within the indus
to operate freely could have ensured that together the broadcasters
secure funding model for decades to come. This could have alfowed
thoroughly in the industry and in original programming, and preven
problems the broadcasters now face due to declining viewarship an
more profitable companies in the industry are now those which ma
programming, which is not in the public interest.

e  The online streaming services such as Natflix and YouTube are both
far less tax in the UK than the UK-based broadcasters do. By blockin
and instead allowing foreign companies fo fake their place in the ma
method, the government’s tax take is reduced and jobs are fost in th
govarnment should have been more concerned with protecting a do

Conclusion
e  There are strong arguments to be made on either side. A conclusion
government should have sought to protect a domestic industry, whi
threat from foreign competition which contributes less to the count
argue that the Competition Commission's job is.adt to predict future
Kangaroo service would have been d onsumer choice
by creating further barriers to ¢
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. Marking

Level | Marks Description
5 13-15 e  Strong knowledge of relevant economic cor
evident, and is presented confidently and lo
expanded vocabulary.
e A complete analysis of ideas and concepts w
evidence-based knowledge in 3 manner we
context.
¢ A thorough conclusion which uses refevant
evidence extensively, displaying a high leve
4 10-12 |«  Demonstrates a good level of knowledge an
relation to econom s

inclusion addresses most issues raised by

appropriate supporting evidence, but could

further.

7-9 e  Demonstrates reasonable knowledge of rel
concepts, which are presented in a logical v

e A ccherent analysis of ideas and concepts wh
of the issues raised by the question.

e  (Conclusion is mostly supported by appropr
though may display incomplete evaluative 3

2 4-6 | e  Anunderstanding of relevant economic con
but these concepts are presented in a disco

s  Some analysis of disconnected ideas which
coherent argument.

e  Conchusion is lacking in supporting evidenc
relevance to the context.

1 1-3 e A minimal understanding of relevant econony
displayed.
e  Some analysis of ideas which may lack rele
¢  No conclusion is presented.
0 Student produced no material worthy of a mark.

Practice Papers for GCSE AQA Economics — Paper 1 Page 32 of 92

COPYRIGHT
PROTECTED




Preview of Answers Ends Here

This is a imited inspection copy. Sample of answers ends here to stop students looking up answers to
their assessments. See contents page for details of the rest of the resource.



